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Warren Means Is 
New President of 
Arkansas Agents 


Hot Springs Golden 
Jubilee Draws 450, 
Olvey Elected V-P. 


HOT SPRINGS, ARK. — A record 
annual convention attendance here of 
more than 450 persons helped Arkansas 
Assn. of Insurance Agents commemo- 
rate its golden jubilee. Warren Means, 
Pine Bluff, was elected president to suc- 
ceed W. Dan Cotton, Little Rock, who 
becomes chairman of the executive com- 
mittee. C. E. Olvey, Pocahontas, was 
named vice-president, and Robert W. 


Maxwell, Texarkana, was renamed state 
national director for the sixth time. 











R. W. Maxwell 


w. 


Miles O. Moore, Jr., Little Rock, con- 
tinues as executive secretary. 

Leon E. Werntz, Fort Smith, 50th 
anniversary chairman, opened the ses- 
sion devoted to historical reminiscences. 
Lantie ‘R. Martin, Pocahontas, a past- 
president and former association man- 
ager, outlined highlights of the associa- 
tion’s history. He told of the first meet- 
ing on June 12, 1901, at Little Rock and 
cited major accomplishments in suc- 
ceeding years. In the early 1900's, he 
said, the association successfully fought 
Arkansas’ great anti-trust governor, Jeff 
Davis, and when the latter finally suc- 
ceeded, through legislation, in driving 
the stock fire companies out of Arkansas 
in 1905, it was the association’s efforts 
which made possible their return in 
1907. Among the major accomplish- 
ments he mentioned increased commis- 


D. Cotton 


sions; control of overhead writing; es- 
tablishment of principles to control 
“multiplicity of agencies;” creation of 


Arkansas Inspection Bureau; passage of 
countersignature and agency qualifica- 
tion laws; establishment of agents’ own- 
ership of expirations. 


Four of Founders on Hand 


Mr. Werntz recognized the four men 
still living and active in the business who 
were present at the first meeting. They 
are George M. Wells, Pine Bluff; R. W. 
Rightsell, Little Rock; R. E. Fletcher, 
Osceola, and E. E. Raines, Little ‘Rock. 
He introduced John R. Hampton, Little 


Rock, association secretary in 1903 and 
1904; Arthur Parker, secretary in 1917, 
and Joseph C. Meyers, New Orleans, 


president from 1914 to 1916. 
Commissioner Graves continued the 
historical mood with a few observations 
on cooperation between the department 
and the association in 1901 and 1902 
and of appearances of department rep- 
ee on early convention pro- 
gram 
“Today,” Mr. Graves continued, 
(CONTINUED ON PAGE 24) 
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W. G. Stephenson Is 
New Va. President 


Walter G. Stephenson, Roanoke, was 
named to succeed H. Linwood Ford, 


Richmond, as president of Virginia 
Assn. of Insurance Agents, at the an- 
nual meeting last week at Virginia 


Beach. Vice-president and chairman of 
the board is Thom W. Henderson of 
Norfolk, and secretary-treasurer is Wil- 
liam H. Branch, ‘Richmond. Warren F. 
Curtis, Richmond, was named _ state 
national director to replace Roger 
Clarke of Fredericksburg, who has had 
to resign for health reasons after many 
years in that position. 

More than 500 attended. Greetings 
were extended by Deputy C. W. Harris 
of the insurance department; M. 
Turner, president of the Stock Fire 
Field Club, and R. J. Cornfield, presi- 
dent of Casualty & Surety Underwriters 
Assn. of Virginia. 

Talks were given by Claude D. Minor, 
president of Virginia F. & M.; Jesse W. 
Randall, president of Travelers, and 
Melvin J. Miller, president of the Na- 
tional association, who advocated a con- 
tinuance of state rather than federal 
control over insurance. 

The Bernard P. Carter cup was pre- 


sented to the Norfolk association of 
which R. B. Procter is president. The 


past president’s award went to Warren 
F. Curtis of Richmond, the new state 
director. The Stock Fire Field Club 
award was given to Albert E. Cox of 
Danville. 


Ind. State Buildings Valued 
at $45 Million Not Insured 


State buildings in Indiana valued at 
more than $45 million are not insured, 
while only eight of 36 institutions have 
all their buildings and property insured 
against fire and other loss. Other in- 
stitutions have from 7 to 95% of their 
buildings insured. This was shown by 
a survey conducted by the state budget 


department. State property valued at 
more than $170 million was studied. 
Except for two smaller institutions, 


which are required by law to. carry in- 
surance, trustees can insure or not, as 
they see fit. 

Budget Director Freehafer told the 
house ways and means committee dur- 
ing the 1951 session that a uniform, 
over-all insurance plan of some sort was 
needed, but the solons took no action. 
“We should either carry full insurance 
on all our buildings, which would cost 
even more than we spend now; should 
carry our own insurance and pay losses 
from appropriations, or set up an insur- 
ance fund,” he declared. 





May Fire Losses 
Lowest for Year 


Fire losses throughout the country 
during May dipped to the lowest total 
of the year, amounting to $58,744,000, 
down .03% from May, 1950, according 
to estimates of the National Board. 

Losses for the first four months of 
1951 totaled $331,038,000, up $21,037,000 
over the first four months of last year. 
May losses were down 6.7% from April 
damages of $62,265,000. By months for 








1951 and the two preceding years, the 
losses are: 
1951 1950 1949 
3 $ 

Jan. ....68,686,000 58,823,000 

Feb. ....69,136,000 58,340,000 

Mar. ....71,507,000 72,468,000 

Apr. ....62,965,000 61,605,000 

May ....58,744,000 58,765,000 

Total 331,038,000 310,001,000 297,020,000 





New York Ok’s 
Deductible Filings 


The New York department has sent 
a bulletin to companies announcing sus- 
pension of rate filing requirements on 
catastrophe coverage. 

The bulletin says that consideration 
has been given to a proposal submitted 
by a company with respect to the writ- 
ing of a $100,000 deductible. Statistical 
experience on this type of policy is 
not available, and the bulletin notes 
that the customary rating methods of 
the fire business did not apply to risks 
of this nature. 

Filing requirements have been sus- 
pended in respect to rates for catas- 
trophe having a minimum retention of 
$100,000 by the insured for each loss. 
The bulletin asked that rates charged 
be reasonable, adequate and not un- 
fairly discriminatory and that insurers 
maintain statistics on this class and be 
prepared to submit such figures to the 
department on request. 


To Fete Old and New 


Assn. of Insurance Agents 
at its annual meeting at Mackinac 
Island. Sept. 10 will hold a farewell 
party for David A. Forbes, the retiring 
Michigan commissioner, and a greeting 
for the new commissioner, Joseph A. 
Navarre. 

At the meeting Frank P. Kavanaugh, 
president of the Kalamazoo association, 
will present that group’s trophy to the 
local association doing the “most out- 
standing job in public relations, with 
special emphasis on fire and accident 
tecomanell work” during the year. 





Michigan 





NORTH CAROLINA DEPARTMENTAL CONTINGENT AT RECENT N.A.I.C. 
MEETING AT SWAMPSCOTT, PICTURE BY HARRY H. FULLER OF NATIONAL 
BUREAU OF CASUALTY UNDERWRITERS: 

R. F. Adkins, casualty actuary; Waldo Cheek, commissioner; Fred D. Chambers, 


fire actuary, and R. W. Potts. 


E.U.A. Captain 
Asks Time Out to 
Learn New Plays 


Condemns Snap Okays 
of Forms Designed as 
Competitive Quick Kicks 


John A. North, president of Phoenix 


in his presidential address 
at the midyear 
meeting of Eastern 
Underwriters Assn. 
at Bretton Woods, 
N. H., called upon 
the companies to 
use their estab- 
lished organizations 
for a thorough 
study of new ideas 
and deviations rath- 
er than for each 
company to rush 
for itself into sing 
something untried 
and unstudied with 
the idea of gaining 
a temporary advantage. 

One did not have to read between the 
lines to locate two of the possible 
Frankenstein monsters which Mr. North 
was afraid rash action might create. He 
said that so far as he knows, large de- 
ductibles, as presently offered, have not 
been sufficiently explored to determine 
whether or not they are unfairly dis- 
criminatory, what effect they will have 
on coinsurance, on rate levels, on dis- 
tribution of the expense load, on the 
need for special engineering appraisal 
and whether or not large property own- 
ers need such a market. 


Multiple Peril Rating Body 


He referred also to the recent crea- 
tion of a multiple peril rating body. 
Though this was created to oversee com- 
binations of coverage for which no ex- 
isting rating body is licensed, he said it 
appears now that some of the members 
of this new body would extend its pur- 
poses beyond its original concept and 
take catastrophe deductibles and com- 
prehensive dwelling forms under its 
wing. “Multiple line underwriting con- 
jures so many possibilities to one’s 
imagination that perhaps this new rating 
bureau is the one to ultimately absorb 
all others, fire, marine and casualty,” he 
commented. 


of Hartford, 





John A. North 


Moves Too Impulsive 


It was the recurring theme of Mr. 
North’s address that recently the busi- 
ness has moved too impulsively, with- 
out the necessary study being given to 
new concepts. Personnel shortages and 
the prospect of losing more young men 
to the armed services render the agen- 
cies, rating and inspection bureaus and 
the companies in a poor position to con- 
template successfully so many new and 
radical changes in the business without 
some unfavorable reactions from the 
public. He said there is also danger 
that the untested plans, coming as they 
do on top of inflationary impact on fre- 
serves, will force a repetition of market 
curtailment at the very time when pro- 
tection is needed most by property 
owners. 

According to the speaker, a very real 
need exists now for a breather, in which 
to clarify developments and to perfect 
some of the forms which are being 
thrown out to agents at a pace that 
neither they nor the policyholder can 

(CONTINUED ON PAGE 24) 





Cheek Approves 
Annual Renewal 
Plan for N. C. 


‘RALEIGH, N, C.—Upholding three 
companies in their appeals from North 

Carolina Fire Insurance Rating Bureau, 
i ecclisdeaae Cheek has approved the 
annual renewal plan for fire and allied 
lines. Buffalo, Merchants Fire of New 
York and Globe & Republic appealed 
when the rating bureau declined to ap- 
prove the plan. 

Smaller companies had contended the 
plan nara allow them to compete with 
the larger companies by freeing them 
of the reserve requirement of the an- 
nual installment premium payment plan. 
Commissioner Cheek found that. annual 
renewal is “essentially the same” as the 
installment premium plan. 

The commissioner approved forms for 
the renewal endorsement and the re- 
newal certificate and directed the rating 
bureau to adopt the forms “for use by 
all of its member companies.” 

He also renewed a request that the 
rating bureau “give consideration to 
modification of the manual term rule so 
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as to reflect the correct relationship be- 
tween a basic annual approved rate, a 
term rate where payment is made ‘by 
cash in advance and an installment rate.’ 

He said he found the annual renewal 
plan “to be as justified as the term rule 
itself,” and said he was approving it 
“pending final solution of the whole 
problem by the North Carolina Fire 
Insurance Rating Bureau in meeting the 
problem once and for all by direct re- 
vision of the present term rule.” 


Asks Data to Support Differential 


Mr. Cheek has been pressing the bu- 
reau to assemble statistical data to sup- 
port the differential between the annual 
and term rates, but so far the bureau has 
been unable to comply. 

The appealing companies “took the 
position that they would be happy to 
have any type of approval which might 
be secured so long as it would permit 
the sale of insurance for one year origi- 
nating at manual rate and renewal or 
extension thereafter at 78% of the then 
current manual rate,” the commissioner 
said. 

The endorsement approved for North 
Carolina varies in some particulars from 
the annual renewal plan approved in 
other states but is essentially the same. 


Multiple Line 
Trend Continues 


in New York 


New York’s “Appleton rule” has been 
progressively modernized by the expan- 
sion of multiple line underwriting 
powers Superintendent A. J. Bohlinger 
points out in his annual report to the 
legislature which has just been pub- 
lished. 

Though a substantial number of com- 
panies have obtained multiple line 
licenses, comparatively few have entered 
the field, he observed. His report at- 
tributes the apparent slowness to use 
the multiple line powers to the tradi- 
tional separation of lines of insurance 
together with a number of other factors, 
including the necessity for obtaining 
trained personnel to handle and service 
the new lines of business. 

Full cover motor vehicle and _ air- 
craft may now be written by 16 fire 
and marine companies and 70 casualty 
companies. Nineteen fire and marine 
companies have been authorized to write 
multiple line reinsurance as have 31 
casualty companies. Multiple line rein- 
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Every day fires get out of hand because 
someone thought portable fire extin- 
guishers were “big enough” to handle a 
major fire hazard. It’s best to play safe 
with a Kidde Built-In Carbon Dioxide 
Fire Extinguishing System. 

A single Kidde system guards one 
hazard or several ...all day...every day. 
It can be operated manually or with an 
automatic installation where the heat 
from the fire sets off the system, sending 


clouds of fire-extinguishing carbon diox- 
ide to the danger spot. Power failure 
can’t affect it. 

You can recommend a Kidde CO2 
System to protect electrical equipment, 
flammable liquids, documents or other 
materials which might be damaged by 
extinguishing agents. 

Next time you have a problem in fire 
protection . . . big or small . . . call Kidde. 
Our engineers will be glad to help. 


Walter Kidde & Company, Inc., 743 Main Street, Belleville 9, N. J. 
Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 


( 








surance and direct outside of the United 
States are included in the underwriting 
powers of one fire and marine company 
and of 21 casualty companies. Forty- 
one fire and marine companies have full 
multiple line powers as have seven 
casualty companies. There are 47 fire 
companies assuming two or more cas- 
ualty powers and 38 casualty companies 
assuming one or more fire and marine 
powers. 


Develop New Rating Methods 


Mr. Bohlinger points out that the 
writing of different lines of insurance 
by different companies has also had 
a distinct influence upon the rating 
methods used in different lines of in- 
surance. He mentions that the techni- 
ques evolved by rating organizations in 
the casualty field have developed along 
different patterns than those established 
in the rating of fire coverages. The 
broad multiple line powers granted by 
the legislature to properly qualified 
companies have stimulated interest in 
the development of overall rating 
techniques and are providing various 
combinations of fire and casualty cover- 
ages in a single policy at a single rate, 
he says. No multiple line filing submitted 
to the department in 1950 was disap- 
proved. 

He cited the fact that a number of 
fire companies with casualty powers 
have filed a comprehensive dwelling 
endorsement for attachment to a fire 
policy with extended coverage. The 
endorsement provides coverage for ad- 


ditional perils creating in effect a 
broader extended coverage. The en- 
dorsement includes coverage against 


water damage and such casualty perils 
as burglary and theft, glass, steam 
boiler, and elevator. 

He also cites the fact that the Trans- 
portation Insurance Rating Bureau, in 
the past operated as a rating organiza- 
tion for mutual companies, for inland 
marine and aircraft insurance, has ap- 
plied for and has been granted a license 
to make filings of forms and rates for 
the comprehensive endorsement cover- 
age. He said that similar action is 
anticipated on the part of the New York 
Fire Insurance Rating Organization 
with respect to a new broadened form 
of extended coverage endorsement. 

As additional factors in the expansion 
of multiple line underwriting he men- 
tions the development of the manufac- 
turer’s output policy, the development 
of combined peril dwelling policies, and 
the drawing up of a new annual state- 
ment form for fire and casualty com- 
panies within its combined blank re 
placing five different blanks formerly 
used by property and liability insurers. 


New Committees Named 


New committee chairmen of National 
Board, as appointed by President John 
R. Cooney, are H. W. Miller, Com- 
mercial Union, conference committee 
with other insurance companies: D. 
Ackerman, Great American, finance: 

C. Hullett, Hartford, laws: r. 
Priore, Sun, membership; and Frank H. 
Thomas, Fire Association, public rela- 
tions. 

Chairmen that were reappointed are 
Ivan Escott, Home, actuarial bureau; 
P.. i Cothran, Phoenix of Hartford, 
adjustment; Tillman, Century, con- 
struction of tedldinee W. B. Rearden, 
Firemen’s, fire prevention and engineer- 
ing standards; Le Harvey, New 
Hampshire, incendiarism and arson: 
H. B. Collamore, National Fire, maps; 
George H. Duxbury, North British & 
Mercantile, statistics and origin of 
fires; Charles W. Makin, Camden Fire, 
uniform accounting. 


Want to Probe Ill. Rates 


A bill has been introduced in the 
Illinois house asking for the creation of 
a commission of the house and senate 
to investigate insurance premiums on 
all types of insurance sold in the state, 
“to the end that disproportionately high 
rates may be eliminated.” The act also 
calls for a $50,000 appropriation for ad- 





ministration. 
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Cothran Suggests 
Solution to War 
Damage Problem 


A solution to the problem of how 
provide property insurance protection 
against the losses that may be incurred 
from enemy atomic bombing attacks 
was suggested by Col. Perrin C. 
Cothran, vice-president of Phoenix of 
Hartford and chairman of the National 
Board committee on adjustments, at the 
meeting of American Assn. of Managing 
General Agents at Glenwood Springs. 

“The answer, to my way of thinking,” 
Col. Cothran said, “is a joint resolution 
by Congress declaring that all losses 
occasioned by or arising from enemy at- 
tacks, direct or clandestine, in time of 
peace or war, will be absorbed by the 
nation up to its capacity to pay. Such 
attacks are made essentially upon the 
national economy as a whole, rather 
than upon any one individual unit. 

“Why not use the ocean marine gen- 
eral average principle for liquidating 
such losses? In ocean marine practice 
the loss suffered by an individual in- 
terest in protecting or safeguarding the 
entire venture is made good by an as- 
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sessment upon all of the surviving prop- 
erty. 

“An industrial target area, including 
personnel and property, if damaged or 
destroyed by war, should be considered 
a sacrifice for the preservation of all 
life and property within the nation... . 
What the insurance industry can and 
perhaps should do is to put its machin- 
ery and know-how at the disposal of the 
government for assessing the damages 
and facilitating the disbursement of pay- 
ment of losses, if and when this catas- 
trophe is upon us. This was accom- 
plished only a few months ago when 
experiments carried on by the armed 
forces in Nevada resulted in damage to 
property.” 

Col. Cothran asked that the general 
ageuts, if they agreed with his sugges- 
tions, insist upon their representatives 
in Washington doing something about 
it. 

He also asked that a definite solution 
be reached on the problem of installment 
payment of premiums. He said he was 
in complete agreement with John R. 
3arry of Corroon & ‘Reynolds, who 
stated that the requirement to put up a 
premium reserve on a premium that has 
not been collected, in some cases will 
not be collected, or only partly collected 
for a period of five years, is not in com- 
pliance with the law. Even if it were 

















legal, the financial strain on the re- 
sources of many companies would be 
unbearable. 

Col. Cothran enlarged upon this by 
saying that the companies which will 
be pinched by any such procedure would 
certainly appeal to Congress for relief, 
that such an appeal would no doubt be 
successful, and that the business would 
then be faced with a possible conflict 
between federal and state regulation. 

In considering the trend toward cen- 
tralized control of nationwide insurance 
activities he said: “Any further move- 
ment toward centralization will some 
day bring an outcry against monopolistic 
control. ... What we need is more de- 
centralization rather than further con- 
solidation in the hands of a few of 
control over rate making, loss adjust- 
ments and like activities. 

“Let’s not forget that the public thinks 
of us in terms of what we are to collect 
when the policy is written and what they 
are to collect when a loss occurs. The 
more firmly these two activities are lo- 
calized, the better off we shall be.” 

He said the general agents are “an 
important and permanent part of the 
business.” 


G.A.B. Holds School on 
U. & O. Loss Adjustment 


An intensive five-day training school 
in business interruption loss adjustment 
was held at Spokane, Wash., by Gen- 
eral Adjustment Bureau’s Pacific Coast 
department, for a group of 29 senior 





adjusters and branch managers from 
Idaho, Montana, Oregon, Utah and 
Washington. 


Speakers included Jean Andrus, gen- 
eral adjuster Aetna Fire; J. R. Jones, 
general adjuster America Fore; William 
Steven, supervisor fire claims Glens 
Falls; S. H. Buchholz, assistant man- 
ager loss and claims department Royal- 
Liverpool; A. FE. Stroth, secretary 
Loyalty group and M. A. Kimmey, 
claims manager Crum & Forster. 

Additional schools are being planned 
in the Pacific Coast department later in 
the year. 





Single Interest Hearing Set 


RALEIGH, N. C. — Commissioner 
Cheek has set a public hearing July 2 
on single interest automobile PH.D 
forms. Mr. Cheek said he is endeavor- 
ing to work out a more equitable man- 
ner of handling salvage in cases in- 
volving single interest coverage, in 
which the finance factor is protected 
for the balance due on the car. 

Currently, it is the practice for the in- 
surer to take the salvage if the car 
owner defaults in this payments after a 
claim has been made. Mr. Cheek said 
he thought.the car purchaser is entitled 
to some consideration in the matter. 
Last Feb. 8 he withdrew approval of all 
single interest forms, but at the request 


of a committee representing Twin 
States, American Security and Blue 
Ridge, he agreed to an extension to 


permit the companies to submit a new 
form, which has not yet been offered. 
The hearing will determine whether 
the withdrawal will, again become ef- 
fective or whether a new form will be 
approved. 





Gingher, Perin at Columbus 


Insurance Board of Columbus, O., is 
holding its annual meeting June 21. 
Principal speakers will be Paul R. 
Gingher, counsel for Ohio Assn. of In- 
surance Agents, and Donald W. Perin, 
assistant secretary of N.A.I.A. 





Insurance Librarians Elect 


Hazel Kirk Levins, home office libra- 
rian of Mutual Benefit Life, was elected 
chairman of the insurance division of 
Special Libraries Assn. at its annual 
meeting at St. Paul. 

Miss Levins, who is production editor 
of Insurance Book ‘Reviews and secre- 
tary of New Jersey Library Assn., suc- 
ceeds Miss Marguerite Rummell of Pru- 
dential as chairman. 


Echo of Genco 
Mills Decision 
Heard at Chicago 


Superior Judge Ashcraft at Chicago, 
following the holding in the much dis- 
cussed General Mills vs. Goldman case, 
has found in favor of C. R. Jahn Co. in 
a suit brought by Cerny-Pickas & Co. 
and Orient as subrogee in which it was 
claimed that a fire which destroyed the 
leased building involved in the case was 
caused by negligence of the Jahn Co. 

The Jahn Co. occupied the premises 
under a lease from Cerny-Pickas. The 
lease provided that upon termination, 
lessee would yield the premises to lessor 
in good condition and repair, loss by 
fire and ordinary wear excepted. It also 
provided that lessor should pay for fire 
insurance on the building and equipment 
and machinery, and lessee agreed to pay 
for any increase in premiums due to the 
nature or conduct of lessee’s business. 


Negligence Was Charged 


It was complained that Jahn Co. in- 
stalled gas-fired heaters without obtain- 
ing permits necessary under the Chicago 
municipal code, and that it was danger- 
ous to permit two gas-fired heaters to 
be operated in an enclosed room, be- 
cause if the light in one of the heaters 
accidentally became extinguished, gas 
might fill the room and be ignited by 
the light in the other heater. It was 
contended that as a result of the negli- 
gence of Jahn Co. in this respect a fire 
occurred which caused an explosion that 
destroyed the premises. Judgment was 
sought by Cerny-Pickas for $125,000 
and by Orient for $23,617. 

In sustaining the defense of Jahn Co., 
Judge Ashcraft followed the General 
Mills case in which it was held that 
where a lease provided that the demised 
premises at the termination of the lease 
should be surrendered in good condition 
and repair, loss by fire and ordinary 
wear excepted, that it was an indication 
that the mutual intention of the parties 
was that the risk of loss by fire should 
be carried by a fire insurance company 
and that the tenant had no obligation to 
the landlord in the event of loss by fire, 
whether or not the fire was of accidental 
origin or as a result of negligence on the 
part of the tenant. 

Clausen, Hirsh & Miller, Chicago at- 
torneys, represented the insurers which 
insured the legal liability of Jahn Co. as 
to certain contents, and as to the unin- 
sured loss, they also represented the 
Jahn Co. Counsel expect that an appeal 
will be taken. 





Agents Council Meets 


The agents advisory council of Lum- 
bermens Mutual met at the home office 
at Mansfield, O. The purpose of the 
council is to promote better company- 
agency relationships. About 30 states 
were represented. The meeting was un- 
der the direction of Russell Davis, vice- 
president. 





Two Leave Ohio Department 


Lawrence U. Jeffries, warden of the 
Ohio department, has resigned to join 
the Farm Bureau companies. Mr. Jef- 
fries has been with the department 19 
years. He is an attorney and is widely 
known in insurance circles. 

William Van Devort has resigned as 
financial officer of the department to 
join the office of price stabilization. He 
is succeeded by Delbert Nixon, former 
clerk of the Ohio house of representa- 
tives. 


Ky. Scholarships Awarded 


Fire protection and safety-engineering 
scholarships have been awarded to eight 
University of Kentucky students by the 
Kentucky department, Louisville Board 
and Kentucky Assn. of Insurance 
Agents. The scholarships are valued at 
$500 each. The winners are selected on 
a competitive basis by the university 
scholarship committee. 
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Help Make > 


Auto Line More Endurable 


Producers can do some things that 
will aid during the present era of poor 
experience in the automobile _ field, 
Randolph E. Brown, manager of Ameri- 
can Surety in Brooklyn, told the Brook- 
Ivn Brokers Assn. 


On its record to date, 1951 will be 
remembered as strenuous and _ trouble- 
some, he said. In little more than a 


month brokers have seen and have had 
to deal with an upward revision in the 
minimum insurance requirements of the 
New York motor vehicle safety-respon- 
sibility act, with an emergency increase 
in automobile B.I. and P.D. rates and 
with the complications arising out of 
the liquidation proceedings of a com- 
pany which had substantial writings in 


this area. All this has been on top of 
steadily increasing accident frequency 
and severity trends and the resulting 
critical examination of their underwrit- 


ing experience which all companies have 
had to make of their Brooklyn pro- 
ducers’ accounts. 

As a former local agent, Mr. Brown 
wondered if the casualty insurance 
which is placed in Brooklyn on Brook- 
lyn risks can be written by the compa- 
nies at a profit, or even without a loss? 
In some quarters there is a feeling that 
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it can’t be done. Although all have had 
a rough ride the past three vears, he is 
far from ready to concede defeat. The 
answer, however, rests largely with pro- 
ducers. Companies and agents need 
each other and the public depends on 
their combined efforts; for without ade- 
quate protection against financial loss 
resulting from insurable contingencies, 
the economy of any community would 
quickly dry up. 


No Single Track Operation 


The business is no single track oper- 
ation. Without premiums which over 
the years can produce the small margin 
of profit permitted by the rates, the 
companies might as well close up shop. 
Without a market for risks, brokers 
would have to do likewise. Hence the 
urgency of working together to reverse 
the current trend, and quickly. 

The very nature of the Brooklyn in- 
surance is perhaps the most important 
factor in the present unbalanced situa- 
tion, a view which is supported by other 
local casualty managers. Most lines 
which brokers handle are for insured 
who are either householders or the pro- 
prietors of small businesses. Where are 
the prime commercial and mercantile 
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risks placed? What have brokers done 
to induce the many large and important 
concerns operating in the borough to 
patronize local brokers? 


Since the market to date has been 
limited in this manner, automobile pre- 
miums dominate the casualty picture. 


This line does not have to be sold; like 
dwelling and contents. fire insurance, it 
is bought. The rates there are as high as 
any in the United States, he said. It is 
probably safe to say that the great ma- 
jority of automobile owners fail to buy 
the comprehensive liability, burglary, or 
floater protection which they need. This 
makes brokers’ volume top-heavy in 
automobile premiums, largely in the pri- 


vate passenger category. Private pas- 
senger cars today are dynamite on 
wheels. 


From June 2, 1947, to June 1, 1951, 
there have been five rate increases. The 
accident frequency curve has also risen 
steadily in these four years. Does this 
mean that the motoring public is saying 
in effect, “Charge us what you will, but 
let us have our accidents”? Mr. Brown 
would hate to think so. Whatever hap- 
pens to the rates, don’t forget that au- 
tomobiles are still driven by human 
beings, not premium dollars. There 
must be an immediate roll-back of acci- 
dent frequency. 


Message to the Public 


If he were an insurance broker today, 
Mr. Brown said, he would accompany 
every policy with a message of the fol- 
lowing nature and urge all his business 
insured to circyJate the message to their 
staffs: 

Every 15 minutes, an automobile 
death causes some heartbroken family 
to call an undertaker. All the nation’s 
wars have produced no more fatalities. 

In the same 15 minutes, at least 35 
more are injured and vast amounts Oo! 
property damaged to complete a _ hor- 
rible picture of blood-letting and de- 
struction. - 

Private passenger cars account chiei- 
ly for the tremendous increase in acci- 
dents, claim costs, lawsuits and damage 
payments. Always the result of some- 
body’s bad judgment, these accidents 
are imposing human and economic losses 
on the public, in one way or another, 
beyond all reason or necessity. : 

Reducing the number of accidents im- 
mediately and substantially is the only 
possible way to reverse the trend and 
make the automobile once again a useful 
servant rather than a merciless master. 

Unless you are anxious to become or 
to be responsible for the next victim, 
won't you begin now a special and un- 
relenting effort to prevent accidents and 
keep you and your family loss free? | 

From a purely practical standpoint, 
never forget that the cost of insurance 
is largely determined by the people who 
buy it and+not the companies which 
sell it. mm, \ ; 

In addition to the basic information 
about the car itself, you may be amazed 
to learn that the companies generally 
develop the following facts when under- 
writing automobile insurance applica- 
tions: Your age, occupation, residence 
and personal habits. The names and 
ages of other family drivers, including 
occupations and exact ages of any under 
25. The household’s accident and traf- 
fic violation records, because repeaters, 
light-jumpers, speeders or reckless driv- 
ers are accident-prone in most cases. 
Whether your insurance has ever been 
declined or cancelled. 

Common sense is the why and cour- 
tesy and caution the how of this pro- 
gram to avoid road accidents and their 
consequences. Its success is of the 
utmost importance to every resident of 
these United States. 

The time is especially opportune for 
such a job. 

Legal action is not only unnecessary 
in most cases, but constitutes needless 
expense to the companies and it cer- 
tainly affects your loss ratio adversely. 
Every supreme court action, for ex- 
ample, means that a reserve in a sub- 
stantial amount is automatically put up 
and this goes against your experience. 

As for remedies, accident prevention 
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has already been stressed. If brokers 
think this program presents an impos- 
sible and hopeless task, think for a mo- 
ment of the magnificent safety job done 
by the insurance business to cut down 
industrial and fire losses and to prolong 
the span of life. 

He urged brokers to work for tight- 
ening of the provisions under which 
vehicles may be registered and operators 
may be licensed as worth their deepest 
consideration. 


How to Discharge Duty 


The time is long past when the broker 
can discharge his duties by giving a 
company an insured’s name, his prob- 
able address and an incomplete descrip- 
tion of the automobile and expect the 
company to do the rest of the work and 
turn out a properly underwritten policy. 
It must be assumed that the broker rec- 
ommends every risk he submits. He 
cannot make a recommendation without 
complete information. The companies 
are entitled to the same information in 
order to evaluate the risk. 

When accidents do occur, insured 
must comply with the law by forward- 
ing an MV 104 report to Albany within 

(CONTINUED ON PAGE 24) 





SAFETY 
ENGINEER 


A large Midwestern agency 
needs a safety engineer with 
insurance experience. He will 
service large risks handled 
by this agency. Top people 


to work for. Salary $6,5 


FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 
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Gentry to Aetna 
Fire Home Office; 


| Duties Realigned 


Baxeter Gentry, secretary and one of 
three managers of the New York and 
suburban department of Aetna Fire, has 
been called to the home office, where he 
will be identified with the research, 
production and development of multiple 
line underwriting. Assistant Secretary 
Robert C. Bielaski of the special risks 
department will assist Mr. Gentry in 
his new duties. Arthur K. Andrews, 
newly-elected assistant secretary and 
former agency supervisor for New York, 
Maryland, Delaware and the District 
of Columbia, will take over Mr. 
Bielaski’s responsibilities in the special 
risks department. 

C. E. Kelsey, supervisor in the spe- 
cial risks department, has been ap- 
pointed superintendent of that depart- 
ment and Philip L. Perry, special risks 
examiner, has been named _ supervisor. 
William Knoll, examiner for New York | 
state, has been promoted to agency 
supervisor for that state. E. C. Good- 
win, examiner for Maryland, Delaware 
and the District of Columbia, has been 


appointed agency supervisor for that 
territory. : : 
Mr. Gentry had extensive experience 


as an inland marine underwriter before 
Aetna in 1943 as general agent 


joining 
of the marine department. In 1945 he 
was elected assistant secretary and a | 


year later was promoted to secretary. 

Mr. Bielaski joined Aetna in 1937 
and after home office training be- | 
came an engineer in the special risks 
department. He was appointed special 
agent in 1946 and in 1948 was named 
general agent in the home office, be- 
coming assistant secretary in 1950. | 

Mr. Kelsey joined Aetna in 1915 
as a clerk, served as map clerk and 
examiner for New York state and in 1923 
was made special agent for that state. | 
In 1925 he was recalled to the home | 
office as examiner in the special risks | 
department and in 1934 was made | 
supervisor in that department. 


Truck Agreements Subject 
to Mich. Code, Premium Tax 
LANSING, MICH.—So-called “self- 


insuring agreements” and “service agree- 
ments” entered into | by trucklines with 
insurers or “service” organizations uti- 
lizing insurance facilities are insurance 
policies subject to Michigan code pro- 
visions and to payment of the Michigan 
premium tax, according to an opinion 
given Commissioner Forbes by At- 
torney General Millard. 

The opinion involves American Fidel- 
ity & Casualty and Markel Service, 
which have provided “service agree- 
ments” for certain trucking firms in 
Michigan. 

The agreements originally were en- 
tered into directly with American, but 
since 1949 Markel Service has provided 
a claims and safety engineering service 
which involves investigation and adjust- 
ment of claims against the trucklines 
and payment of such claims from “de- 
posits” made by the truckers. 

It was stated at a department hearing 
that the agreements evade the additional 
insurance code provision requiring basic 
insurance forms to be filed with and 
approved. by the department. The opin- 
ion noted that American filed the form 
of its actual indemnity policy but that 
a clause in the agreement stated that 
“it is understood that in the event of 
any conflict or difference between the 





terms of said policy and any endorse- 
ments or amendments thereto and this 
agreement, the terms of this agreement 
shall govern.” Hence, the opinion held, 
the agreement was the true basic con- 
tract and should have been filed with 
the department for approval. 

American, it was noted, reported — to ) 
the insurance department only the 5% 
premium paid by the insured for the | 
policy issued with each agreement. Com- 
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missioner Forbes maintained that the 
insurer should have reported as taxable 
premium the remaining 95% of the de- 
veloped actual premium, collected 
through monthly deposits at a specified 
rate per $100 of gross receipts. 


Adolph G. Meile of the Hen- 
ningsen-Meile agency at New Ulm, 
Minn., was honored with a dinner there 
on his 50th anniversary in the business 
by field men of the 23 companies in his 
agency. Mr. Meile received a traveling 
bag from the field men and four dozen 
roses from Minnesota Assn. of Insur- 
ance ante. 


insueenne Seeks Exemption 
from SEC Report Filing 


WASHINGTON — Insurance people 
hope that a new bill which Senator 
Frear, Delaware, will introduce will 
exempt insurance companies from a 


proposed requirement that corporations 
over and above a certain size shall file 
periodic reports with securities and ex- 
change commission. 

Frear has announced he is preparing 
to reoffer the bill and that “it may be 
expected that the new version of the 
legislation will be altered” in accordance 
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Here it is! IBM Electric Decimal Tabula- 
tion! Statistical typing is now as simple and 
fast as straight typing. Columns of figures 
from hundreds of millions down to cents can 
be typed more quickly and easily. 

All the typist does is read the figure, 
touch a tab key, list the amount. Thousands 
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with some opinions and views expressed 
at hearings on an earlier Frear bill a 
year or so ago. Frear declared that his 
bill will be “in no sense an attempt at 
business regulation,” but claimed: its 
aim will be to provide more information 
for investor. 

Fire, life and casualty industry repre- 
sentatives joined in protesting at the 
hearings against registration and re- 
porting to SEC by insurance companies. 
It was stated the companies are already 
under stricter control by state insurance 
departments than was contemplated 
under the old Frear bill; that their re 
ports to SEC would be a duplication. 
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of extra motions are saved every day. The 
result is less expenditure of energy, less ex- 
penditure of money and time. 

Hundreds of these machines are now in 
use across the country. Increasing deliveries 
are being made as rapidly as quality pro- 
duction permits. 
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Wis. Field Groups 


in Annual Meetings 
BAILEY’S HARBOR, WIS. — Wis- 


consin field clubs held their annual meet- 
ings here this week, starting with the 
Wisconsin Blue annual dinner, 
meeting, election and mixer Wednesday 
evening. Wisconsin Fire Prevention 
Assn. held its meeting and program 
Wednesday morning, with Carl G. Schae- 
fer, National Fire, presiding. The guest 
speaker at the joint meeting was Walter 
Plangman, director of Arkansas Inspec- 
tion & Rating Bureau. This was followed 
by an outdoor demonstration of fire 
fighting by personnel from the Ansul 
Chemical Co., Marinette, Wis. The golf 
tournament and sports program was 
held in the afternoon. Wisconsin Fire 
Underwriters Assn. and Wisconsin I[n- 
surance Club are meeting Thursday. 

The Blue Goose slate included Lloyd 
Wallace, Jr., Niagara Fire, most loyal 
gander, succeeding Howard Bailey, Sr., 
Meserole companies; H. L. Mauritson, 
Fireman’s Fund, supervisor; M. P. Grif- 
fin, Connecticut Fire, custodian; Howard 
J. Zibble, Agricultural, guardian; Harold 
J. Lacey, Home, keeper. The new officers 
were installed by Irven I. Frey, Fire- 
men’s, past most loyal gander. 


Insurance Club Reelects 


Wisconsin Insurance Club at its meet- 
ing Thursday with Albert N. Nick, 
Standard of New Jersey, president; Wil- 
liam J. Meyer, Girard F. & M., vice- 
president, and Irven I. Frey, Firemen’s 
secretary, in charge, was to hear a talk 
by James Perkins, western department 
of Loyalty group. 

At the Wisconsin Fire Prevention 
Assn. meeting, with Richard A. Kenzel, 
Northern Assurance, in charge as presi- 
dent, the nominating committee was to 


Goose 


submit this slate: Nelson Lane, St. Paul 
F. & M., president; Lloyd Wallace, Jr., 
Niagara Fire, vice-president; James 
Grunder, Commercial Union, secretary; 
Mr. Kenzel, chairman; Peter J. Raffin, 
Fire Association and Robert J. O'Neill, 
New Hampshire, members of the execu- 
tive committee. Clarence H. Metzner, 
assistant manager of Western Under- 
writers Assn., Chicago, was to discuss 
new forms. 

President Kenzel, in reviewing the 
activities of the year, gave credit to 
J. R. Lossman, chairman, and Paul 
Schrage, assistant chairman of the pub- 
lic relations committee, and other com- 
mittees for their successful efforts in 
diversified activities. These include speak- 
ers, films, radio and press, legislative, 
fire prevention, education and agents 
committees. Mr. Lossman is in charge 
of a new bi-monthly publication, “The 
Wisconsin Underwriter,” which contains 
news of activities of committees and 
other news of Wisconsin field men. Field 
men also participated in a series of one- 
day insurance schools sponsored by 
Wisconsin Assn. of Insurance Agents, 
which are to be resumed in September. 
Cordial relations with the agents’ or- 
ganization reached their peak during the 
year through cooperation with Urban 
Krier, executive secretary. 

Honorary memberships were awarded 
to these retired field men: Cornell An- 
derson and B. A. Ingebritson, Home; 
G. Frank Risley, Great American, and 
Louis L. Neuberg, National Fire. 





McDonald Named Texas 
State Agent of Glens Falls 


Glens Falls has appointed M. B. Mc- 
Donald state agent for Texas, with 
headquarters at Dallas. Special Agent 
W. H. Grice will assist Mr. McDonald 
in central and eastern Texas. Special 








A good name 


whenever 





A difficult or unusual risk 


to place 


Mac Gibeny-Wilkerson-Grupe, Inc. 


175 WEST JACKSON BLVD. 
CHICAGO, ILLINOIS 


LLOYDS, LONDON FACILITIES COMBINED WITH THE 
“KNOW HOW” TO HELP YOU 


to remember 


you have 

















agents will be appointed for south and 
west Texas. : 

Mr. McDonald has spent 15 years in 
field and claims work in the various 
Texas territories, more recently as spe- 
cial agent of American at San Antonio, 

Trezevant & Cochran, managers of 
Glens Falls Indemnity and the auto- 
mobile department of Glens Falls, will 
continue their supervision as heretofore 
and report directly to the home office. 

Echlin-Irvin-Crowell & Co., of El 
Paso and W. H. Cousins Co. of Corpus 
Christi, general agents for Commerce, 
will continue to supervise west Texas 
and south Texas respectively and re- 
port direct to the home office. 


W. H. Baldwin Is Elected 
by South Texas Ganders 


South Texas pond of Blue Goose at 
its annual splash at H & H Ranch near 
Houston, elected W. Harry Baldwin, 
General Adjustment Bureau, as most 
loyal gander; William D. Potter, Crav- 
ens, Dargan & Co., supervisor; Oscar 
E. Finlay, Commercial Union, custo- 
dian; Stanley Spore, Fireman’s Fund, 
guardian; C. Wilbor Cecil, American, 
keeper, and Edward Stumpf, American 
General, wielder. 

Seven past most loyal ganders were 
presented 25-year pins. 

Mr. Baldwin and H. Jeff Hughes, re- 
tired state agent of ‘Royal-Liverpool, 
were elected delegates to the annual 
convention of the grand nest. 


Robinette Named Assistant 
Chicago Manager of Home 


Willis E. Robinette, formerly special 
agent of Home at Chicago, has been 
promoted to assistant manager there. 
He joined the company in 1938. He is 
a graduate of Armour Institute and was 
for a time with Oklahoma and Kansas 
Inspection Bureaus. 

Robert R. Cluie has been appointed 
special agent at Detroit by Home. Cur- 
tis F. Webb, a trainee, has been named 
special agent at Indianapolis. 


South Dakota F.U.A. and 
Fire Preventionists Elect 


South Dakota Fire Underwriters 
Assn. at its annual meeting at Huron 
reelected all officers: C. P. Dalbey, 
Northwestern F. & M., president; Ray 
F. Kerwald, Home, vice-president, and 
Geo. W. Schumacher, Fireman’s Fund, 
secretary. On executive committee are 
C. B. Burr, Aetna Fire; Paul Shannon, 
National Fire; R. Daniels, North 
British; M. S. Jones, American Fore, 
and L. E. Benard, Crum & Forster. 

C. E. McLaughlin, manager, Fire Un- 
derwriters Inspection Bureau, spoke on 
how the field man can be of service to 
the bureau, and said members should be 
the bureau’s listening post in learning 
where there is criticism of methods used 
by the rating bureaus nationwide. 

South Dakota Fire Prevention Assn. 
elected Martin Cogley, Regan general 





agency, Sioux Falls, president; Mike 
Lynch, Regan general agency, vice- 
president, and J. W. Krug, America 


Fore, reelected secretary. 

Mr. Krug reported on the association’s 
activity for the past year, including Fire 
Prevention Week talks and the inspec- 
tions of Brookings, Sisseton and Web- 
ster. 


Padberg Joins Hanover 


Hanover has appointed J. W. Padberg 
as Nebraska state agent. He succeeds 
T. P. Blinn, who has resigned to join 
Omaha Insurance Agency. Mr. Pad- 
berg has been Nebraska state agent for 
Kansas City F. & M. He lives at Lin- 
coln and the Nebraska headquarters of 
Hanover is being moved there from 
Omaha, where the address will be 503 
Sharp building. Mr. Padberg has been 
in the field for some years, both in Ne- 
braska and in Missouri, where he was 
with North America. 
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Ohio Field Clubs Elect New 
Officers at Uniontown, Pa. 


Ohio Fire Underwriters Assn. at its 
annual meeting at Uniontown, Pa., elect- 
ed these officers: Harold Smith, Glens 
Falls, Columbus, president; William L. 
Cowan, New York Underwriters, Co- 
lumbus, vice-president; George W. 
Wheaton, Agricultural, Columbus, sec- 
retary; Earl B. Biron, Continental, Cleve- 
land, chairman executive committee. 
The other members of the executive 
committee are Walter B. Hilton, Na- 
tional Union, Cleveland; Willard C. 
Welsh, Hartford, Dayton; Paul Des- 
mond, Great American, Cincinnati; Man- 
sell Davis, Aetna Fire, Columbus; Glenn 
F. Graf, Hanover, Columbus. 

Ohio Assn. of Fire Underwriters re- 
elected its officers: John Wine, Fire- 
men’s, Toledo, president; George G. 
Garwood, Loyalty group, Cleveland, 
vice-president; Irving H. Abramson, 
Millers National, Columbus, secretary. 

Fire Prevention Assn. of Ohio elected 
Roger S. Olsen, Continental, Columbus, 
president; Paul E. Smith, American, To- 
ledo, vice-president; Robert A. Foltz, 
Springfield, Columbus, secretary. Chair- 
man of the executive committee is Verne 
Hart, Aetna Fire, Cincinnati. 


Two New Aetna Specials 


Aetna Fire has appointed Frank L. 
agent 


Eblen special in Louisiana and 





Are You 
Getting the 
Additional 
Business ? 


Yes ,there’s more business 
to be had. And it’s all 
yours because it comes 
from your own customers. 
It’s the additional business 
that comes as present 
policy-holders increase 
their coverage to keep pace 
with today’s building costs. 
Our national advertising 
emphasizes the importance 
of bringing insurance cov- 
erage up to 195! values. 
Have you reviewed your 
customers’ policies with 
them lately ? 


ws PHOENIX 
CONNECTICUT 


GROUP OF INSURANCE COMPANIES 


hoenix Insurance Co. 
The acter Ta Fire Insurance Co. 
Equitable F. & M. Insurance 
Minneapolis F. & M. Insurance "2 
The Central States Fire Insurance ©0- 
Atlantic Fire Insurance Co. 
Great Eastern Fire Insurance Co. 
Reliance Insurance Co. of Canada 


Executive Office: Hartford 15, Conn. 
TIME TRIED AND FIRE TESTED 
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Glen R. Daugherty in west Texas. 

Mr. Eblen joined Aetna in 1950 fol- 
lowing his graduation from Trinity Col- 
lege and is a graduate of the Aetna mul- 
tiple line training school. He will be 
associated with State Agent A. J. Bolles 
at New Orleans. 

Mr. Daugherty is a graduate of Texas 
Tech and also attended T.C.U. and 
Northwestern U. Before joining Aetna 
in 1950 he was in the navy and worked 
in a local agency. He is also a graduate 
of the multiple line training school. He 
will be associated with State Agent 
Haven D. Lemon at Amarillo. 


Tenn. Fire Underwriters 
Assn., Blue Goose Elect 


_ William E. Kehnie, New York Under- 
writers, was elected president of Tennes- 
see Fire Underwriters Assn. at its an- 
nual meeting at Gatlinburg, succeeding 
Mayhew Jones, Springfield F. & M. 
Russell H. White, Sun, is vice-president; 
Henry Roberts, Boston, secretary; Mr. 
Jones, J. C. Schmidt, Home, and Macon 
Crocker, American, executive committee. 

Tennessee Fire Prevention Assn. held 
its semi-annual meeting. Commissioner 
Allen spoke on the new agents’ licensing 
law, which was passed by the 1951 state 
legislature with the approval of field 
men, 

Tennessee Pond, Blue Goose, elected 
W. P. Deese, local agent, Nashville, 
most loyal gander; M. R. Crocker, 
American, supervisor; Mayhew J. Jones, 
custodian; Charles E. Griffith, Jr., Trav- 
elers, guardian; Robert D. Harwood, 
Pacific National, keeper, and J. Howard 
Eubank, American Fire. Four candidates 
were initiated. Harry Lewis, deputy 
most loyal grand gander, Greensboro, 
N. C., addressed a banquet attended by 
all three groups. 


Buckland Mo. State Agent 


Eskel K. Buckland has been advanced 
from special to state agent in Missouri 
for Automobile and Standard Fire, suc- 
ceeding Fred Slagle, who died last week 
after having been with the company for 
27 vears. 


Uses Historic Gavel 


Edward F. Holloran, general adjuster 


of Hartford Fire at Minneapolis, in 
presiding at the annual meeting oi 
Minnesota Fire Underwriters Assn. 


at Brainerd, used a gavel on which is in- 
scribed the name and term of office 
of every president of the association 
dating back to 1885. It has operated 
under several names, at one time being 
Minnesota & North Dakota Fire Under- 
writers Assn. later Minnesota Under- 
writers Assn. and since 1949 Minnesota 
Fire Underwriters Assn. 


Aetna Assigns Van Court 


Aetna Fire has appointed William W. 
Van Court special agent for southern 
Ohio, with headquarters at Cincinnati. 

Mr. Van Court entered insurance in 
1943 with the river department of Neare, 
Gibbs & Co., managers for Aetna’s river 
business. He is an air corps veteran. 


Name Mefford in Ohio 


Fireman’s Fund has appointed Jack 
Mefford as special agent in Ohio with 
headquarters at Columbus. 


Springfield Promotes Houghton 


Springfield F. & M. has designated 
William H. Houghton special agent at 
Kansas City. Mr. Houghton was in the 
service and then graduated from Kansas 
State College. He has been an examiner 
in the Chicago office and has completed 
a course at the home office. 


Lowry Goes with Automobile 


Automobile of Hartford has named 
William T. Lowry of Jackson special 
agent in Mississippi. Mr. Lowry served 
in the air force, graduated from Univer- 
sity of Mississippi, and has had two 
vears of agency experience in Louisiana 
and six months in the Mississippi field. 
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Hold Out Hope for Mo. 
Agents’ Qualification Bill 


JEFFERSON CITY, MO —The 
Missouri legislature, now on a_ four- 


month summer recess, disbanded before 
action was taken on the agents’ qual- 
ification bill backed by Missouri Assn. 
of Insurance Agents. Sponsors are hope- 
ful that the bill, amended to compose 
the divergent views of various insur- 
ance groups, will be passed when the 
legislature reconvenes. 
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3efore recess, the house passed a 
senate approved bill providing that ex- 
cess insurance may be written upon the 
affidavit. of an agent that coverage by 
his regular company can’t be obtained. 
Heretofore the prospective policyholder 
had to make such affidavit. Another 
provision raises to 5% the premium tax 
that must be paid the department on all 
excess coverages. It expected the 
governor will sign the bill. 
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The Stanson-Stroup-Leonard agency of 
Akron, O., has a changed its name to 
Stanson-Leonard agency. 
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C. J. Gunther to Ilinois 
for Springfield F. & M. 


Charles J. Gunther, special agent at 
Great Bend, Kan., for Springfield 
F. & M., has been promoted and named 


state agent in charge of the central 
Illinois territory with headquarters at 
Peoria. 





R. J. Rothschild, president of H. & 


Val J. Rothschild, St. Paul local agency, 
has been elected a director of Twin 
City Federal Savings & Loan Assn. 
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AMERICAN NATIONAL - 
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A.F.LA. IN NEW QUARTERS 


After 29 years at 80 Maiden Lane, 
New York, American Foreign Insurance 
Assn. is moving to new and larger of- 
fices on the 10th, 11th and 12th floors of 
161 William street building. It has had 
additional quarters at 70 Pine street and 
90 John street. 


BOARD COMMITTEES 


George S. Duryee, St. Paul F. & M.. 
has been elected chairman of the com- 
mittee on fire prevention and water sup- 
ply of New York Board, and Alfred J. 
O’Brien, Automobile, vice-chairman. 

Charles E. Black, Royal, heads the 
committee on losses and adjustments, 
with Gilbert L. Scott, North British, 
vice-chairman. 





PHOENIX OF HARTFORD MOVES 

The New York metropolitan depart- 
ment of Phoenix of Hartford has moved 
into new offices at 161 William street, 
New York. 

The offices are on the ground and 
second floors of the new building, and 
will be air-conditioned, sound-proofed, 
with lunch room facilities added. 


Seymour Halpern, state senator, mem- 
ber of the New York joint legislative 
committee on insurance and chairman 
of the legislative committee on motor 
vehicle problems, had one of the latter 
himself the other day when he reported 
the theft of his Cadillac convertible. The 
car later was recovered. 


Howard W. Huttenlocher, past presi- 
dent of Michigan Assn. of Insurance 
Agents, has been elected a director of 
Community National Bank of 


A DIRECTORY OF RESPONSIBLE 


Pontiac. 


CHICAGO 


BROKERS’ GROUPS MEET 


Assn. of Lloyds Brokers of Illinois 
is holding its annual meeting June 21 
at Chicago in conjunction with the an- 





nual meeting of Illinois Surplus Line 
3rokers Assn. Speaker will be George 
J. L. Menges, who is with London 


L loyds in England. 





NAMES BROWN MARINE CHIEF 


The Bartholomay & Clarkson agency 
at Chicago has appointed George H. 
3rown manager of the marine depart- 
ment and Bernard W. Riley to a position 
in the fire department. 

Mr. Brown has spent all of his insur- 
ance career at Chicago, most recently as 
manager of the Pearl marine depart- 
ment. He started with Appleton & ‘Cox 
in 1934, going with Fred S. James & 
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Adjusters All Lines 


124 S. Main St. Decater, If. 








J. L. FOSTER 


814 First National Bank Building 
Springfield, Illinois 
Automobile - 


Fire - Casualty 
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MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bidg., Telephone 89-6449 


Regular Key West Service; Refer Losses to 
Miami Office 


INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
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22 years experience operating in eastera 


lHinois and western Indiana. 
Legal personnel, all types of claims and losses. 
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CLARENCE P. ZIELKE 
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Co. two years later. In 1941 he went 
with Phoenix-Cennecticut as marine 
special agent and after the war joined 
Loyalty group’s western marine depart- 
ment. 

Mr. Riley has been with the Oxnam, 
Goodman & Co. agency at Chicago since 
his discharge from the army. 





HOME COUNTRY-TOWN OUTING 


The Country & Town Club of Home 
held its annual outing at Medinah 
Country Club. Besides a full sports pro- 
gram, there was lunch and dinner, with 
dancing capping the affair. Golf and 
door ne: were awarded. 


MARINE _ 


Southern California Marine 
Men Install Officers 


There were 48 participants at the 
annual golf tournament of Marine Un- 
derwriters of Southern California at San 
Gabriel in which the prize winners were: 
Company team low net perpetual 
trophy, Fireman’s Fund, Leonard 
Backus and F. X. Van Herpe; first 
flight low net, Douglas Cowan, Marine 
Office of America; first flight low gross, 
Robert Allen, Founders. 

At the annual dinner following golf, 
the following new officers were in- 
stalled: Lincoln Walters, Marine Office, 
president; F. N. Farrell, A. B. Knowles 
& Co., vice-president; William Irby, 
Fireman’s Fund, secretary, and Everett 
Brame, Hartford Fire, treasurer. 


Flood and PPF Don't Mix 
at Winnipeg; Controls Used 


Following the disastrous Red River 
flood at Winnipeg last year that resulted 
in heavy personal property floater insur- 
ance losses (one U. S. company alone 
had $1 million in losses), Canadian In- 
land Underwriters Conference has put 
a 10 cent surcharge on personal prop- 
erty floater rates. However, in this con- 
nection there is a credit granted of 
15 cents for elimination of loss directly 
er indirectly caused by flood. There is 
a credit of 5 cents for elimination of 
flood loss on property outside of build- 
ings, in garages, outbuildings or in base- 
ment or cellar. 


Carlson Made N.E. Special 


National Union Fire has appointed 
Scovel M. Carlson marine special agent 

















for all New England states except 
Maine. He will have headquarters at 
Boston with State Agent Harold G. 


Whitney. Mr. Carlson, who entered the 
business in 1949, is an air corps vet- 
eran. 


Kleinman Goes with Pearl 


Ferdinand Kleinman has been ap- 
pointed marine special agent of Pearl 
in Cook County, IIL, succeeding George 
H. Brown who has gone with the Bar- 
tholomay & Clarkson agency at Chicago 
as marine manager. Mr. Kleinman pre- 
viously for 10 years was with Royal at 
Chicago, serving both in the marine and 
brokerage departments. 


Stott, Rosenfeld Reappointed 


John C. Stott of Norwich and 
Maurice Rosenfeld of New York City 
have been reappointed by Governor 
Dewey to three-year terms on the state 
insurance board. The board, made up oi 
six members, makes recommendations 
on insurance matters and policy to the 


insurance department. 
INSURANCE COUNSEL 


HINE’ 
Service Since 1908 


Complimentary copies available to all 
noe and claim officials. 1951 editions 





INSURANCE ADJUSTERS 


able now. HINE’S, vn Nat'l Bank 
Bldg. Chicago 3, Illinois. 
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Sabotage Lack in 
2nd War Confirmed 


The absence of successful sabotage 
in the second world war, which has 
been the informed opinion of insurance 
men, has been pretty clearly demon- 
strated, A. Bruce Bielaski, assistant 
general manager of National Board, 
said in his talk at the Loss Executives 
Conference in 'Rye, N. Y. 

Several months ago one of the men 
who prepared material for the Nurem- 
burg trials, Dr. Robert M. W. Kempner, 
was going to Germany. He agreed to 
investigate certain leads on sabotage 
while there. In his preparation of ma- 
terial for the trials he had seen copies 
of telegrams, cablegrams and other com- 
munications that indicated certain agents 
had claimed to have caused arson on 
merchant vessels, destruction of rubber 
in Ohio, tankers off Texas, hickory 
and cotton stocks, forest fires, and the 
burning of two or three docks including 
the Jersey City pier. The sabotage 
was supposed to have started in 1940. 
The German ambassador to Mexico 
was sent money to pay three or four 
agents for allegedly having caused spe- 
cified losses. 


Thorough Investigation 


Though the Board was satisfied that 
no sabotage actually was successful it 
did have the chance to secure for a 
nominal cost confirmation of this belief. 
Dr. Kempner made a very thorough 
inquiry, checking foreign office files, the 
bank that sent the money, etc. His 
findings confirmed belief of National 
Board officials, Mr. Bielaski said. 

However, Dr. Kempner did turn up 
evidence that the Germans had sent 
about $80,000 to Mexico to pay agents 
who said they had committed the acts 
of sabotage. They had sent in news- 
paper clippings on losses. Apparently 
the “agents” watched the news and put 
in bills for judiciously selected losses. 

Some of the information that Dr. 
Kempner developed has current value to 
the U. S. government. 


Seek to Override Veto 


The Ohio legislature returning to 
Columbus this week to wind up its 
business for the session, will be urged 
to override Gov. Lausche’s veto of the 
Ferguson bill, which provided for an 
inquiry into the ambulance-chasing 
phases of the administration of the 
workmen’s compensation law. Gov. 





STOCK 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Se. LaSalle St., Chicago 
June 19, 1951 

Div. Bid Asked 
Aetna Casmaity «22+. 3.00* 88 91 
Atha Five .cccsvses 2.29° 52 53% 
DORR, THEO 20% ceececs 2.50* 66% 68 
American Alliance... 1.50* 30% 31% 
American Auto ...... 2.00 $414 46 
Am. Equitable ....... 1.50 26 27% 
American (N. J.) .... 1.00 20%, 21% 
American Surety 3.00 52% + 
POOL: ccisetasns ed ave 2.65% 6215 64 
Camden Fire ...¢5<. 1,15° 20% «221% 
Continental Casualty. 2.50* 65% 67 
Fire Association .... 2.60 57 ARB 
Fireman’s Fund ..... 1.60 $8 5” 
Firemen’s (N. J.) . .70 20 21 
Giens Palie ...csess< 2.30* 55 57 
Globe & Republic ie ae 14 15 
Great American Fire. 1.50* 33% 35 
Hanover Fire ....... 1.60 32 33% 
Hartford Fire ....... 3.00* 127 129 
an Se Peers 1.80 26 2714 
Ins. Co. of North Am. 1.00* 69 71 
Maryland Casualty .. 1.00 191%, 201, 
Mass. Bonding ...... 1.60 27% 29 
National Casualty ... 1.50* 33 24% 
Wational Fare ..ess.s 2. 50* 5 57 
National Union ...... 1.60 35 3614 
New Amsterdam Cas. 1.50 34 2) 
New Hampshire - 2.20 $9) 42 
Worth River ...c<csccs 1.20 26 2713 
Ohio Casualty ....... 1.20 a5 Bid 
Phoenix, Conn. ...... 3.00* 78 80 
POE. WR. kescawne> 1.590 29% 31 
Be. Pas ©. Bisse so 30 3142 
Securitv, Conn. ...... 1.60 3215 34 
Springfield F. & M.... 2.00 $5 16% 
Standard Accident ... 1.40 3215 34 
ED: <in.u te aw caw s 14.00* 559 560 
a Ae 2 eee 2.00 47 18 
eS =. a ey 1.40 5 6 


*Includes extras. 








Lausche based his veto on a provision, 
inserted into the bill during hearings, 
that consideration should be given the 
question of permitting employers to in- 
sure in private insurers companies in- 
stead of being compelled to patronage 
state fund. 


Bainbridge Production Head 


W. W. Bainbridge, vice-president of 
Schiff, Terhune & Co., New York, has 
been appointed to coordinate and in- 
crease production in addition to his 
other duties. 


Shupe Speaks at Lake Como 


Eli Shupe, Wisconsin state agent for 
Home and chairman of the education 
committee of Wisconsin Fire Under- 
writers Assn., spoke on business inter- 
ruption insurance at a dinner meeting 
of Walworth County Assn. of Insur- 
ance Agents at Lake Como, Wis. 


Aviation War Risk Bill Signed 

WASHINGTON—President Truman 
has signed the aviation war risk bill, 
which will be administered under the 
Secretary of Commerce. 

Normally, it was indicated by a Com- 
merce spokesman, the secretary would 
delegate his authority under the new 
law to civil aeronautics administration. 


Russ McCarty, for four years with the 


Carey agency at Mound City, Kan., be- 
fore opening his own agency the first 


of the year, has purchased that agency, 
which Mrs. C. J. Carey had operated since 
the death of her husband. 

toy A. Ferguson, who retired from the 
insurance business at Kansas City, Kan., 
when he was elected sheriff of Wyan- 
dotte county, has reentered the business. 








Tools Ready Now 
for U. & O. Sales 


Following is a 
Eagles, director 
training center: 

Your editorial of May 31 on business 
interruption insurance for smaller con- 
cerns is timely and useful in view of the 
wide open market for this coverage. In 
it you suggest the possibility of writing 
business interruption as an endorsement 
on a merchandise insurance contract as 
a form of profits insurance or as a 
“Junior-size U. & O. policy.” 

The present gross earnings form is 
usually well suited for a small business. 
If this is generally true, the creation of 
a new form or forms might further con- 
fuse agents not familiar with this cov- 
erage instead of helping them. In any 
case it would mean one more set of 
forms to be considered by industry com- 
mittees and state officials, to be printed 
and stocked by companies, and to be 
distributed and explained to agents. 


Tools Already Exist 


It might be true that inclusion of busi- 
ness interruption as an item on a basic 
fire insurance policy would reduce sales 
resistance — and perhaps that will some 
day be provided for. Meanwhile, how- 
ever, we believe that tools do exist for 
the purpose you have in mind. 

Conscious of this virtually untouched 
market, the Hartford has proposed and 
distributed to many of its agents a sales 
kit, “Simplified Selling of Business In- 
terruption Insurance to the Merchant.” 
This consists of a brief presentation of 
the gross earnings form as applied to 


letter from 


N. 
of Hartford , 


A. 
Fire’s 





theft, can you? 


Department. 


Ll 


mercantiles. It includes work sheets. 
Only six easily answerable questions 
appear on the work sheet, plus a line 
for quotation of premium. This is 
enough for producers to issue binders or 
policies in the case of most smaller risks. 

It takes only a few minutes to read 
the booklet. It demonstrates that writ- 
ing this coverage for mercantiles is 
simple —in fact as simple as determin- 
ing basic insurance requirements for a 
moderate-sized dwelling. 

We know from reports of men and 
women who have completed our course 
that business interruption insurance can 
be sold by agents who will offer it. The 
producer who keeps his eye on the ball 
—the essentials of the coverage — will 
The one who waits until the “perfect” 
form has been developed will never 
make sales and have satisfied clients. 
make any sales and will lose his clients 
either by competition or because they 
have to go out of business after a loss 
not covered by business interruption 
insurance. 


Auto Theft Racket Head to Pen 


Through the combined efforts of Na- 
tional Auto Theft Bureau, Oakland 
police and the California state highway 
patrol, Ernest K. Manig of Oakland was 
sentenced to from five to 20 years in 
San Quentin for grand theft and forgery. 

Police said Manig was involved in a 
$100,000 a year auto theft business, 
which involved switching license plates 
and registrations of wrecked autos to 
stolen vehicles. 

A group of field men from Milwau- 
kee and Chicago attended the formal 
opening of new and-larger quarters of the 
J. M. deHartog agency, Waupun, Wis. 





... from engagement ring to wedding ring, from the 
first fur coat to the golden wedding...it’s a serious busi- 
ness. The example shown is a common experience, 
and a very real one to the lady, who worriedly asks: 


“While playing with the other children my little 
girl, at the suggestion of a little friend, ‘borrowed’ 
my jewelry. After dressing up to imitate a relative 
who had just been married, the children went on to 
other and more exciting games, In the activity which 
followed the youngsters lost my diamond ring, a 
valuable string of pearls and a diamond bracelet. 
I have a Jewelry-Fur policy but I don’t think it pays 
in a case like this. Does it?” 


Does it? It’s not mysterious disappearance exactly, 
is it? After all, you know what happened and whom 
to blame, up to a point. Yet you can’t exactly call it 


To be sure of your answer (to this and to other 
pertinent questions), request your copy of the 
“Jewelry-Fur True or False” from the Advertising 
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Wis. Legislature Adjourns; 
Insurance Action Reviewed 


MADISON, WIS.—The 1951 Wis- 
consin legislature has adjourned after 
156 days, one of the shortest sessions on 
record. In the final week the “wrongful 
death” bill was passed by the senate 
with assembly amendments. The bill 
now before Gov. Kohler increases the 
maximum for death arising from neg- 
ligence from $12,500 to $15,000, retains 
$2,500 for loss of companionship, and 
increases from $1,000 to $1,500 the 
amount for each child, with a maximum 
total for the first five children increased 
trom $5,000 to $7,500. 

Town mutuals will be permitted, when 
authorized by a majority of members, to 
issue a rider to a standard policy cov- 


WANT ADS° 


FeNATIONAL UNDERWRITER 


ering damage by smoke, aircraft and 


vehicles, strike, riot, windstorm and 
hail. The original assembly bill pro- 
vided for 80% reinsurance, but the 
amendment increased the amount to 


90%, and retained the provision that the 
reinsurance company must have a sur- 
plus of $100,000, plus several other pro- 
visions. 

Another bill will permit county boards 
of supervisors to appropriate funds to 
pay premiums for hospital and surgical 
insurance for county empioyes. 

Gov. Kohler has signed a measure 
that will require the driver of a car in- 
volved in an accident to report to local 
officials damages of $100 or more, in- 
stead of the previous $50 or more. 

The bill which would have forbidden 
the lender of money to require the bor- 
rower to use a particular company or 





make payment in advance. 
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OPPORTUNITY IN TEXAS 


A growing multiple-line stock company, 
based in the insurance ¢enter of the boom- 
ing Southwest, wants seasoned personnel 
who can move up to key positions offering 
excellent future. Our employees know of 
these openings and this ad: 


W. C. Underwriter 


Thorough experience in Workmen's Com- 
pensation underwriting essential; addi- 
tional training in general liability under- 
writing preferred. 


Auto-Casualty Underwriter 
Position corries entire underwriting respon- 
sibility for an assigned territory. Experi- 
ence must include automobile, burglary and 
general liability. 


Fire Underwriter 
Applicant with experience and ability to 
assume senior underwriting responsibility 
desired. Address F-63, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








Wanted: 
A. & H. SALES SUPERVISOR 


An Ohio casualty company writing more 
Accident & Health and Hospitalization than 
any other Ohio company, is seeking a 
qualified man to take charge of its Acci- 
dent & Health Sales Department. Must 
have proven ability in the training of men 
and promotion of A & H business. A real 
opportunity to grow with an aggressive 
company. Salary open. In reply give age, 
education and experience. Our employees 
know of this advertisement. All replies 
treated confidentially. Address F-58, The 
National Underwriter, 175 West Jackson 
Blvd., Chicago 4, Illinois. 





PASADENA OFFICE SPACE 


Office space available in Class "A" building on 
most important corner in Pasadena. From 200 to 
20,000 square feet. Parking. Write T. D. Rogers, 
9014 Wilshire Blvd., Beverly Hills, California. 








NEBRASKA STATE AGENT 


Prefer man with knowledge of state. Age 30-40. 
Wanted by one of first fire companies to pro- 
vide multiple line facilities. Excellent oppor- 
tunity. Give qualifications and salary expected. 
All replies held confidential. Address F-73, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








FIRE EXAMINERS 
Leading multiple line group has openings in 
Western Department office in Chicago for ex- 
aminers or assistant examiners. Excellent future 
in expanding department for those who can 
qualify. Call CEntral 6-8570 and ask for Mr. 
Redman or Mr. Eppler. 








GROUP UNDERWRITER 
AVAILABLE 


Head office underwriter. Experienced in policy 
preparation, policy insurance, renewals, rate 
promulgation, etc. Desires similar position with 
progressive multiple line company. Address 
F-79, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 








WANTED — CHIEF ACCOUNTANT 
By large midwestern multiple line company. 
Experience with annual statements, management 
reports and regulation 30. In answering, please 
outline insurance accounting experience in de- 
tail. State age, marital status and educational 
background. Salary open. Address F-81, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








COMPENSATION EXAMINER 


This is an attractive opportunity for a 
man with a legal background and heavy 
workman's compensation experience. The 
position involves examining w.c. claims on 
a nationwide basis in the Home Office. 
Salary open. All benefits including pen- 
sion and hospitalization. No travel in- 
volved. Write or apply Personnel Depart- 
ment. 


HARDWARE MUTUAL INSURANCE 
COMPANY OF MINNESOTA 
24th & Nicollet Minneapolis, Minn. 





SPECIAL AGENT WANTED 


A well established stock fire insurance company 
has need of an experienced and aggressive 
Special Agent for northern Illinois and southern 
Wisconsin. In reply, give full details and salary 
requirements. Address F-84, The National Un- 
derwriter, 175 W. Jackson Bivd., Chicago 4, Ill. 








WANTED 


Recent law graduates or night law stu- 
dents with insurance adjusting firm. Ad- 
dress F-85, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Ill. 








WANTED ' 


General Agency for a fire insurance com- 
pany in Colorado. Address F-89, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








AVAILABLE 


15 years experience casualty and surety—B.A. 
degree, 2'/, years graduate work Harvard Uni- 
versity, excellent production record—age 42— 
married. Will give complete resume of experi- 
ence in first letter. Will go anywhere. Address 
F-86, The National Underwriter 175 W. Jackson 
Blvd., Chicago 4, Ill. 








agent to insure homes, cars and other 
property, was killed in the last minute 
adjournment rush. 

The bill to liberalize benefits under the 
compensation act, including a maximum 
compensation increase from $32.55 a 
week to $37, has been signed. 


To Appeal Auto Dealer Case 
COLUMBUS, O.—Judge Reynolds of 


Franklin county common pleas court, 
who some time ago handed down a de- 
cision upholding Superintendent Robin- 
son in his refusal to renew licenses of 
representatives of Motorists Ins. Corp., 
where the use of the license was prin- 
cipally to write insurance on automo- 
biles sold by them, was asked this week 
by Motorists to continue a previous 
restraining order to prevent the super- 
intendent from refusing to renew the 
licenses. The court refused to continue 
the restraining order but agreed to hold 
up the filing of the judgment entry until 
the petitioners had an opportunity to 
take the case up to the court of appeals. 


Installment Hearing in Wash. 


The installment premium payment 
plan of North America will be the sub- 
ject of a formal hearing before the 
Washington department June 25. The 
company is appealing for a reversal of 
a rejection of the installment plan by 
Washington Surveying & Rating Bu- 
reau. 


Form Assn. at Stoughton 


Stoughton (Wis.) Assn. of Insurance 
Agents has been formed with Paul 
Donahue, president; Harley Moe, vice- 
president; Jean Hogie, treasurer, and 
W. E. Netterblad, secretary. At its first 
meeting the speaker was Carl Roggen- 
kamp, Ohio Farmers. Urban Krier, 
executive secretary of the Wisconsin as- 
sociation, was a guest. 


Hunterdon County Ladies Night 

The annual “ladies night” of Hunter- 
don County Assn. of Insurance Agents, 
was held at Whitehouse, N. J., June 20. 
A number of field men and their wives 
attended. 


Earthquake in East 


\n earthquake that shook buildings 
but from which no claims have resulted 
was felt in southern Rhode Island and 
sections of Connecticut about ten days 
ago. 

JOHN R. ENDICOTT, 24, casualty 


underwriting manager of Harford Mu- 


tual, Bel Air, Md., drowned when a 
small, overloaded outboard motor boat 
sank. He was attending a_ prenuptial 
“stag” party in honor of his brother. 


Toensmeier Adjustment Service oi 
Philadelphia held its annual outing 
June 16. The firm was celebrating its 
fourth anniversary and its managers 
from Philadelphia, Lancaster, York, 
Harrisburg, Pa., and Easton, Md. as 
well as. the entire staff attended. 





Travelers has appointed as field su- 
pervisors for fire and marine Richard 
R. Conklin and Jack E. Harrison, San 
Francisco, and Richard A. Beardsley, 
unassigned. 

Theodore L. Locke, Jr., has joined 
Slaymaker, Locke & Reynolds, well 
known insurance law firm of Indian- 
apolis. 


June 21, 1951 








Kahrs to Amer. Reserve in 
Underwriting, Production 


Charles H. Kahrs has joined Amer- 
ican ‘Reserve. He 
is a native of New 
York and has been 
state agent in 
Pennsylvania for 
London Assurance 
and Manhattan 
F. & M. He will 
function in an un- 
derwriting and pro- 
duction capacity 
with American 'Re- 
serve. He has been 
president of the In- 
surance Club of 
Pittsburgh this Cc. 
term. He has been 
extremely active in Pittsburgh Insurance 
Day activities and has done much to 
make that event a pattern which various 
other cities over the country have fol- 
lowed. 


Name V. C. Johnson V.-P. 


Vinton C. Johnson has been named 
secretary and assistant treasurer of New 
Hampshire Fire. Mr. Johnson is a vice- 
president of First Boston Corp. 


H. 


Kahrs 





Names Stock Transfer Agent 


Directors of Phoenix of Hartford 
have appointed MHartford-Connecticut 
Trust Co. stock transfer agent and divi- 
dend disbursing agent. 





Robert J. Larner, vice-president of 
Hanover and Fulton, has been elected a 
director of both companies. 


Hamsenn So. Cal. President 

LOS ANGELES—Casualty & Surety 
Fieldmen’s Assn. of Southern California 
has elected as president, Robert L. 
Hamsenn, Glens Falls Indemnity; vice- 
president, Carter Laneville, Great Amer- 
ican Indemnity; secretary, Earl J. 
Segars, Travelers Indemnity. 


Lloyd Cincinnati President 

Robert F. Lloyd, assistant manager 
of Hartford Accident, has been elected 
president of Assn. of Casualty & Surety 
Managers of Cincinnati. He succeeds 
G. W. Draper, former manager of Na- 
tional Surety. 


Arizona Meeting Set 

Arizona Assn. of Insurance Agents 
will hold its annual meeting at Tucson 
Oct. 15-16. 


Harold A. Dodge has been appointed 
superintendent of agencies in the north- 
ern division of the Ohio Farm Bureau 
insurance companies in charge of New 
York, Vermont, Connecticut, Rhode 
Island, Maryland, Delaware and District 
of Columbia. He has been regional sales 
manager at Buffalo and has been with 
the organization since 1943. 


( W. Rowse, who formerly operated 
the Mid-West general agency at Topeka, 
has gone with the Kirk general agency 


there, headed by W. R. Kirk 

The Gordon Oliver & Son agency at 
Newton, Kan. has changed to Wells & 
Olive: Bradford Wells, son-in-law of 
Mr. Oliver, who joined the firm a year 
ago, becomes head of the agency. 








ington, D. C. 


provided under group policies. 
field desirable. 


design of life insurance, including annuities. 
and photograph. 





INSURANCE EXECUTIVE 


To administer insurance program of national service association with headquarters in Wash- 
Programs include Liability, Workmen's Compensation and Miscellaneous Casualty 
Insurance services for business organizations throughout the United States. 
Hospitalization, Retirement and Disability coverage for employees of these organizations is 
Retirement and Security Program has annual 
$1,000,000. Executive, direct mail promotion and personal sales experience in the insurance 
Position requires the ability to speak to large groups. 
include thorough understanding of Casualty and General Insurance and knowledge of actuarial 
Maximum age, 40 


NATIONAL RURAL ELECTRIC COOPERATIVE ASSOCIATION 
1303 New Hampshire Avenue, N. W., Washington 6, D. C. 


Life insurance, 
billings over 
Background must 


Please include full details 
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Dates for Meeting of 
Oregon Agents Changed 

Oregon Assn. of Insurance Agents 
has changed the dates for its annual 
meeting at Baker to Aug. 23-25 instead 
of Aug. 22-24. The change was decided 
upon at a meeting of the executive com- 
mittee at Portland. By holding the con- 
vention a day later the Baker Hotel will 
be able to make about 80% of its room 
accommodations available to the conven- 
tion. 

Present plans call for a dinner session 
of the executive committee Aug. 23. 
United Pacific will be host at a cocktail 
party. 

The first general session will be held 
the morning of Aug. 24 and a luncheon 
will be given that day by the Oregon 
Automobile and Oregon Mutual Fire, 
at which the Arthur M. Eppstein Award 
to the agent performing the most out- 
standing service to the business the past 
year will be presented. There will also 
be an afternoon session. 

Aug 25 there will be a cowboy beef- 
steak breakfast staged by Baker Junior 
Chamber of Commerce, followed by the 
business session. 

Speakers secured so far include 
President Melvin J. Miller of National 
Assn. of Insurance Agents and Secre- 
tary of State Earl T. Newbry, who will 
talk on the new broad form financial 
responsibility law enacted by the 1951 
Oregon legislature. 

\t the executive committee meeting 
National Director Harold S. Hays re- 
ported on the mid-year meeting at New 
York City and Harold B. Larson, chair- 
man executive committee, on the Far 
West Agents Conference. 

Reports also were given by Leonard 
M. Adams, chairman legislative commit- 
tee: Harry Hollister, chairman contact 
committee. and Marshall Brown on pub- 
lic lines of insurance. 


Talk on Comparative Negligence 


LOS ANGELES — Gordon H. Snow, 
general counsel of Pacific Indemnity, 
discussed the comparative negligence law 
being advocated in California before In- 
surance Forum of Los Angeles. 

He said such a law is in force in sev- 
eral states, and gave some instances of 
problems in enforcing it. In Wisconsin 
he said the enforcement of the law was 
effective and it worked out well, while 
in Illinois enforcement was ineffective 
and the law did not meet the situations 
that arose. He declared that where the 
law has proved successful it has reduced 


the number of cases getting into the 
courts. 

Alex Case, head of the Case & Son 
agency, Marion, Kan., and Mrs. Case 


have returned from Pensacola, Fla., fol- 
lowing a visit with their son, Alex, Jr. 
who recently completed his preflight 
training with the naval air cadets there. 


At the June meeting Insurance Women 
of Detroit, reviewed unusual 1 
They voted to again send needy children 
to summer camp as part of a good will 
program. Miss Sophie Travis, president 
was named delegate to the National con- 
vention, to be held this month at Hous- 
ton, Tex. 


losses. 


Dumenil has purchased an 
interest in the Andersom-Guyot agency 
at Arkansas City, Kan., becoming a 
partner with R. P. Guyot, who took over 
the agency last year upon the retire- 
ment of R. D. Anderson. The firm name 
will remain unchanged. 


Charles T. 





@ THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





55 FIFTH AVE., NEW YORK 











XUM 


HeNATIONAL UNDERWRITE 





June 24-26, New England Assns. of In- 
surance Agents, summer meeting, Poland 
Spring, Me. 

June 28-30, International Assn. of In- 
surance Counsel, White Sulphur Springs, 
Wwe Va 

Aug. 19-21, Washington Assn. of In- 
surance Agents, annual, Winthrop hotel, 
Tacoma. 

Aug. 20-22, West Virginia Agents, an- 
nual, Greenbrier. White Sulphur Springs. 

Aug. 23-24 Oregon Agents, annual, Ba- 
ker hotel, Baker. 

Aug. 27-28, South Dakota Agents, an- 
nual, Marvin Hughitt hotel, Huron. 


Sept. 5-7, C.P.C.U., annuai, Palmer 
House, Chicago. 
Sept. 10-12, Michigan Agents, annual 


Grand Hotel, Mackinac Island. 


Sept. 10-12, International. Claim Assn., 
oanent, Monmouth Hotel, Spring Lake, 


Sept. 10-13, Michigan Assn. of Insur- 
—_— “oe, Grand Hotel, Mackinac 
Siand. 


Sept. 10-13, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Sept. 17-18, Utah Agents, annual, Ho- 
tel Newhouse, Salt Lake City. 


Sept. 16-19, American Bar Assn. in- 
surance section, Hotel Roosevelt, New 
York City. 

Sept. 18-19, Western Underwriters 


Assn., Greenbrier hotel, White Sulphur 
Springs, W. Va. 

Sept. 23-26, International Assn. of Cas- 
ualty & Surety Underwriters and National 
Assn. of Casualty & Surety Agents, 
Greenbrier hotel, White Sulphur Springs, 
W. Va. 

Sept. 27-28, New Jersey Agents annual, 
Hote! Berkeley-Carteret, Asbury Park. 

Sept. 30-Oct. 4, National Assn. of Mu- 
tual Insurance Companies and Federa- 
tion of Mutual Fire Insurance Companies, 
Hotel Statler, Detroit. 

Oct. 4-5, Tennessee Agents, 
Farragut Hotel, Knoxville. 

Oct. 5-6, Colorado Agents, annual, 
Broadmoor Hotel, Colorado Springs. 

Oct. 18-19, Zone 5 meeting of N.A.LC 
Skirvin hotel, Oklahoma City. 

Oct. 15, Rhode Island Agents, annual, 
Sheraton-Biltmore Hotel, Providence. 

Oct. 18-20, Zone 4 N.A.I1.C., St. Paul. 

Oct. 21-22, Ohio Agents, annual, Cin- 
cinnati. 

Oct. 22-24, Zone 4 meeting of N.A.LC 
St. Paul l, St. Paul, Minn. 


annual, 


hotel 


_ Oct. 24-25, Kansas Agents, annual, 
Kansas City. 

Oct. 29-30, Illinois Agents, annual, 
Peoria. 


Oct. 29-31, Bureau of A. & H. Under- 
writers, amnual, Homestead, Hot Springs, 
Va. 

Oct. 29-31, American Mutual Alliance, 
National Assn. @f Automotive Mutual 
Insurance Companies and National 
Assn. of Mutual Casualty Companies, 
Edgewater Beach hotel, Chicago. 

Oct. 29-31, California Agents, 
Biltmore hotel, Los Angeles. 

Nov. 1-2, Nebraska Agents, annual, Ho- 
tel Fontenelle, Omaha. 

Nov 1-3, Missouri 
Hotel Connor, Joplin. 

Nov. 6-7, National Assn. of Independent 
Insurers, annual, Edgewater Beach hoa- 
tel, Chicago. 


annual, 


Agents annua 


Nov. 13-15, Maryland Agents, annual. 
Lord Baltimore hotel, Baltimore. 
Dec, 2-5, N.A.LC. mid-winter meeting 


Commodore hotel, New York City. 


Price Acting President 
Dave D. Price is serving as acting 

president of Midwestern of Oklahoma 

City following the resignation of Louis 


W. Hall. 


Howard Swift, assistant district engi- 
neer at Los Angeles for Pacific Board, 
spoke before the West Hollywood 
Chamber of Commerce on “Service Be- 
yond the Policy.” 


Richard H. Millikin, chairman of the 
public relations committee of Virginia 
Assn. of Insurance Agents, addressed 
Roanoke ‘Retail Furniture Assn. on in- 
surance coverages needed by that group. 

The Employers group has taken con- 
siderable additional space at Atlanta. 
The manager there is H. L. Blackwell. 


Mrs. Mary S. Horlivy, American Surety, 


was installed as president of Insurance 
Women of St. Louis at a dinner. Vice- 
presidents are Mrs. Mary Hausmann 


Lawton-Byrne-Bruner, and Mrs. Irene B 


Sheets National Surety; secretaries, 
Miss Lucy Brocecard, Hartford Steam 
Boiler, and Miss Mathilda Lutkewitte 
( le L. Crane agency: treasurer, Miss 
Margare Schneeder, Lawton-Byrne- 
Bruner 








FOR 
DISCRIMINATING BUYERS 


Many of the largest and most discrim- 
inating buyers of insurance in America— 
those who can afford the best—are in- 
sured with Lumbermens of Mansfield. 


A list of policyholders would include the 
names of many of our nationally known 
manufacturers, wholesalers, retailers; 
the owners of famous buildings as well 
as modest dwellings; great metropolitan 
newspapers and some country weeklies; 
universities and public schools — a cross 
section of America. 


The same high quality of insurance pro- 
tection and service is being offered to 
discriminating insurance buyers every 
day by agents of Lumbermens of Mans- 
field. Our agents can and do offer 
financial stability; a name that is re- 
spected wherever it is known; an engi- 
neering and fire prevention service 
which is equal to the best; claim service 
which will compare with any, while an 
unbroken record of dividend payments 
extending over a period of fifty-six 
years practically insures a low net cost 
for the buyer. 


Lumbermens of Mansfield offers quality 
in insurance. That is why we say to our 
agents: “Sell with Confidence — Repre- 
sent with Pride.” 


Tue Lumeermens Mutuar 
Insurance Company 


Russell Davis, Vice President 


MANSFIELD, OHIO 





























HieNATIONAL UNDERWRITER 





EDITORIAL 


June 21, 1951 








COMMENT 





Applause for the State Officials 


The insurance commissioners deserve 
applause for the way they have re- 
sponded to the need for sharply higher 
automobile third party liability rates. 
With few, if any exceptions they have 
appreciated the realities of the situation 
and have not insisted on slavish reliance 
upon a formula consisting entirely of 
historical factors. The rate laws refer 
to prospective experience as something 
to which weight shall be given and the 
trend factor in this situation is all im- 
portant. The commissioners are exer- 
cising real crediting the 
ravaging effect of inflation on the cost 


wisdom in 


of third party liability settlements and 
allowing these increases without im- 
pediment, even though it may be a 


politically undesirable step. This is the 
first real test of the ability of the rate 
supervisory setup to roll with the blow, 
so to say, and put aside the mathemati- 
cal niceties of an historical formula that 
doesn’t square with the facts of a situa- 
tion. 
The rate increases that are now be- 
ing approved, it seems certain, will not 
be sufficient and their effect on the 
earned premium account will be 
slight this year as to give no perceptible 
relief to the mournful 1951 experience 
figures. But it can’t be said that the 
commissioners’ attitude was responsible 
for in getting 
for 


so 


whatsoever 
effect or 
amount of the increase from 


any 
these 


delay 


increases into pre- 


venting the 


being any larger than it was. If there 
was a delay it will have to be charged 
to the company side, due perhaps to a 
lack of appreciation soon enough on 
the part of enough leaders, of the wild- 
fire effect of inflation on the liability 
picture. Actually some of the _ state 
supervisory officials have expressed 
surprise that the companies had not 
been around earlier for the increase. 

Of course there was the wretched 
object lesson of Preferred Accident 
that caused real fear to seize many of 
the commissioners. They realized that, 
regardless of all the post mortem ac- 
cusations, etcetera, etcetera, etcetera, in 
that connection, the underlying cause 
of the collapse of that company was 
the malignant turn of automobile ex- 
perience. There have been failures of 
a few smaller auto insurers elsewhere. 
There have been some unsavory ex- 
poses concerning the operations of some 
of them, but there again, they blew up 
fundamentally because the experience 
was such that they couldn’t make ends 
meet. As a matter of fact, apparently 
some of the objectionable practices that 
were uncovered seemed to represent an 
attempt on the part of the management 
to keep a leaky craft afloat. 

All in all we think the state officials, 
the insurance business and the public 


can take considerable satisfaction in 
this practical working of the super- 
visory system. 


Using Knowledge Practically 


There is always dispute as to how far 
a salesman should go in securing knowl- 
and contracts 
man may imbued 
with the desire to learn that he spends 


about his 


Sometimes a 


edge business 


be so 
more time than he should in acquiring 
additional Certainly a 
salesman should know his contracts and 
He should have 


information. 


how to apply them. 


Insurance Cultivates 


both 
the insurance companies and the schools, 


Putting together reports from 


it would seem that this year the insur- 


ance business has been making its 
strongest bid for a share of the college 
manpower crop. Quite a few of the 
companies have assigned men to visit- 
ing the colleges, to addressing seniors 
and interviewing those who might be 
interested in insurance careers. It is too 
early to assess the results of this cam- 


paigning, but hopes are for a good crop 


working knowledge, practical informa- 
tion. 
He should spare moments 


in learning more about his business and, 


use his 


in fact, improving himself along cul- 
tural lines. He should not become a 
dilettante. He should not allow his 


knowledge to impair his usefulness as a 


business man. 


Graduation Crop 


of graduates to enter the insurance busi- 
ness. 

the for the 
brighter young men this year is as tough 


Apparently competition 


as it ever was. Industry has an insatiable 
need for graduates with technical train- 
ing commercial and liberal arts 
school men are only slightly 


and of 
less in de- 
Seniors are able to be selective 
Most employers are hiring 
men whether they are faced with a term 
in the 


mand. 


about jobs. 


service or not. 


The shortage of personnel has forced 
some of the insurance people to go into 
action on the campuses, where they had 
never felt this necessary before. It is to 
be hoped that these companies will con- 
tinue the custom even if the shortages 
abate. 

The important institution of insurance 





calls for as many men of caliber as it 
can get. By no means are all of the 
good men equipped with college diplo- 
mas, but increasing numbers of young 
people are going to college and the 
logical spot for prospecting for em- 
ployes would seem to be the college 
campus. 








PERSONAL SIDE OF THE BUSINESS 





Charles W. Hall, 
new vice-president 
of General ‘Rein- 
surance, has_ ex- 
tensive reinsurance 
experience, .joining 
Employers R ein- 
surance in 1934. 
Before that he was 
in accounting work. 
In his new posi- 
tion, Mr. Hall will 
engage in under- 
writing and _ pro- 
duction activities in 
the middlewest, with 
at Kansas City. 

Albert W. Sprague, supervisor of 
agencies of Aetna Fire, has completed 
35 years with the organization. 

Henry W. Kaufmann, Jr., special 
agent of American Surety at Kansas 
City, has been called back into service. 

Mark A. Wells, editor and publisher 
of the Insurance Journal of Los Ange- 
les, made a hole in one while playing 
on the course at Tarzana. He took up 
golf less than a year ago. 

At the commencement of Miami Uni- 
versity at Oxford, O., Superintendent 
Robinson of Ohio was presented a 
Bishop Alumni Medal in recognition of 
meritorius public service. His long 
service to the public through his con- 
nection with the Ohio department was 
emphasized. Mr. ‘Robinson was a mem- 
ber of the class of 1900. The medal 
bears the likeness of Robert Hamilton 
Bishop, first president of Miami. 

Carl A. Ernst, North American Life 





headquarters 


& Casualty, St. Paul, newly elected 
president of International Assn. of A. 
& H. Underwriters, has been given 


another honor, having been elected pres- 
ident of the life underwriters association 
of his home city. 

David Floreen, manager at Houston 
for Atlantic Mutual, has been on a 
motor trip to Chicago with Mrs. Flo- 
reen. He was formerly located there. 

Frank N. Jacks, manager of Under- 
writers Adjusting at Kansas City, was 
seriously injured along with Mrs. Jack 
in an auto crash near Logansport, Ind. 
He was on his way to Hartford and was 
driving his son and daughter back 
there after they had been visiting at 
Kansas City. He has been taken off the 
critical list but still is in St. Joseph 
Hospital at Logansport. Mrs. Jacks has 
just recently recovered from a broken 
ankle and now this accident has broken 
the other one. 

Two 50-year men in the western de- 
partment of Hartford Fire were saluted 
at a luncheon at Chicago attended by 
about 35 associates and including Vice- 
president James C. Hullett from the 
head office. James S. McHugh, agency 


superintendent, and George Ray, an ex- 
aminer, were those feted. Mr. McHugh 
started with Citizens when it was part 
of the Hartford organization, but when 
the head office was still at St. Louis. 
He went to Chicago when the opera- 
tions were moved to that city, and then 
for many years traveled in the Iowa 
field. Since 1931 he has been at the 
western department. 

Mr. Ray has been with Hartford Fire 
his entire business life, having started 
as an office boy. 

E. L. Rickards, who retired Oct. 1, 
1949 as secretary-manager of National 
Automobile Theft Bureau at Chicago 
and branch secretary of National Auto- 
mobile Underwriters Assn., returned to 
that city for a few days last week to 
visit old friends. He attended the gov- 
erning board meeting of N.A.T.B. Mrs. 
Rickards, after a lingering illness, died 
about two months ago. Mr. Rickards 
resides at Glendale, Cal. 

Mrs. Laura Lewis Moore of Toronto 
became the bride of Herbert Allyn 
Payne, vice-president and secretary of 
Home, at a ceremony officiated by Dr. 
Norman Vincent Peale in the Marble 
Collegiate Church of New York Satur- 
day. The bride was given in marriage 
by Col. Lionel Montague Horne of 
Toronto. Other attendants at the cere- 
mony were Mrs. W. E. MacDonald 
of Toronto, matron of honor; Mrs. 
H. Kean, the former Beverly Witney 
Moore, daughter of the bride; Miss 
Margo Payne, daughter of the groom; 
and Miss Margaret Peale, daughter of 
Dr. Peale, all of New York. Arthur A. 
Schmidt of New York was best man. 

Mrs. Payne, the widow of George 
Cecil Moore, managing director of Im- 
perial Life of Canada, who died in 1944, 
is the former Laura Lewis of Toronto, 
where for many years she had been 
actively engaged in Canadian Red Cross 
work. Mr. Payne is a founder of Amer- 
ican Legion. After a honeymoon at 
Havana, they will reside at New York. 

William Hall, special agent for 
Springfield F. & M. at Great Bend, Kan., 
was married to Allene Wenke there. 

Miss Margaret Jackson became the 
bride of Ray E. Habermann, Jr., in a 
church wedding at St. Paul. The bride 
is the daughter of A. B. Jackson, presi- 
ident of St. Paul Fire & Marine. Mr. 
Habermann is a son of R. E. Haber- 
mann, out-of-state manager for the 
White & Odell agency of Northwestern 
National Life. 

Olaf Nordeng, vice-president of Auto- 
mobile and Standard Fire of Hartford, 
observes his 25th anniversary with the 
companies June 24. A native of De- 
Forest, Wis., Mr. Nordeng entered in- 
surance in 1909 and joined the Aetna 
Life companies in 1926 as_ secretary 
of Automobile and Standard, being pro- 
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moted to vice-president 12 years ago. 

Mr. Nordeng is chairman of the ad- 
visory committee of Factory Insurance 
Assn. eastern regional office, vice-chair- 
man of the committee on classification 
and rates of Insurance Executives Assn. 
and a member of the board of gov- 
ernors of Insurance Institute of Amer- 
ica. 

Dorrance Sexton, a member of John- 
son & Higgins, has been elected a 
trustee of Princeton University for a 
four-year term. 

Roland H. Gwyn, assistant U. S. 
manager of Century, is making his first 
trip to England in about four years, 
and is introducting to his family Mrs. 
Gwyn, to whom he was married about 
a year ago. He is expected back at New 
York early in July. 

M. L. Landis, general counsel of Cen- 
tral Manufacturers Mutual, will give a 
paper on “All Risks Insurance” at the 
convention of Federation of Insurance 
Counsel at the Sheraton Hotel, Chicago, 
Aug. 22-24. The program committee in 
selecting Mr. Landis followed the pre- 
cept: If you want to get something done, 
get a busy man. Mr. Landis is indeed 
a b.Lb., for besides making wise deci- 
sions on legal matters all day long, at 
night from April 1-Nov. 1 he operates 


an attractive 10 room motel known as 


“Tourotel” just east of Van Wert, O. 
He started this enterprise after giving 
up the housing of four horses on his 
place. 


Mortimer D. 
Pier, newly ele- 
vated to executive 
vice-president of 
Excess of America, 
the casualty rein- 
surer that is a 


member of the 
Kemper _ group, 
started with Lum- 


bermen’s Mutual 





Casualty at Los 
Angeles and went 
with Excess in 
1935. 


John R. Cooney, president of Fire- 
men’s, is on a trip to Hawaii. 

Walter Meiss, U. S. manager of Lon- 
don Assurance, is expected back from 
Engiand about July 1 after a two months 
visit to the home office. This is Mr. 
Meiss’ first trip to England. 


° 
War Damage Bill's Status 

WASHINGTON—By the time the 
Frear subcommittee is ready to take up 
war damage, Senator Frear reportedly 
expects to have a report from the 
budget bureau on over-all phases of the 
problem. The only report far re- 
ceived from that source calls for prop- 
erty loss or damage indemnification by 
the government. With no premium 
payable, it is said this would be similar 
to the British system during the last 
War. 

Insurance industry representatives 
doubt that Congress will this summer 
do more than pass a property war dam- 
age bill, thus leaving to the future prob- 
lems such as workmen’s compensation. 


so 











DEATHS 


EVERETT W. NOURSE, former 
U. S. manager of London Assurance and 
president of Manhattan F. & M., died. 
He retired in 1942. Mr. Nourse entered 
insurance in 1902 with Northern Assur- 
ance at New York City, and later served 








EVERETT W. NOURSE 

as examiner, chief underwriter, superin- 
tendent of the improved risks depart- 
ment, which he organized, and eastern 
general agent. In 1921 he became as- 
sistant to the U. S. manager of London 
Assurance and when Manhattan F. & 
M. was organized in 1924, he was named 
vice-president. He was made U. S. man- 
ager of London Assurance and president 
of Manhattan in 1930. Mr. Nourse served 
on numerous committees of the Nation- 
al Board, Eastern Underwriters Assn., 
Western Underwriters Assn., and New 
York State Fire Insurance Rating Or- 
ganization. 

GUSTAVE L. LUNDBORG, 47, 
president of Muskegon (Mich.) Assn. 
of Insurance Agents last year, died 
there after a stroke of apoplexy. He 
had been in failing health for several 
months. Mr. Lundborg resigned as plant 
manager of Continental Motors Corp. 
to found his agency. He was active in 
governmental and civic affairs. 

HARRY G. BOBEY, 66, Los Angeles 
local agent, died following a heart at- 
tack at his office. He served as presi- 
dent of Insurance Assn. of Los Angeles 
in 1930-1931. 

MICHAEL J. WEDEL, fire man- 
ager of Lawton-Byrne-Bruner agency at 
St. Louis, died at Daytona Beach, Fla. 
His home was at Red Bud, Ill. He was 
at one time an underwriter for Great 
\merican in the western department at 
Chicago. 

ALBERT J. CONBOY, 33, vice-pres- 


ident of the Post agency at Utica, N. Y., 


and past president of the Insurance 
Agents Club of Utica, died there. He 
had served as chairman of the city’s 


recreation commission. 

CHANNING F. MACNEIL, 68, who 
had been casualty manager of Travelers 
at Richmond, servicing Virginia, east- 
ern North Carolina and West Virginia, 
from 1915 until he retired in 1948, died 


Before the camera 
of Harry Fuller of 
National Bureau of 
Casualty Underwrit- 
ers at N.A.I.C. con- 
vention: Gay Glea- 
son of Employers Li- 
ability; F. C. Doer- 
ger, first vice-presi- 
dent of Eagles Na- 
tional Life; John 
Donovan of Employ- 
and 


ers Liability 
Bert Savage of 
Zurich. 
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with Travelers 
York before 


been 
at Milwaukee and New 
going to Richmond. 


J. HAROLD SMITH, 36, a partner 
in O’Toole Associates, the consulting 
management firm that has done exten- 
sive work in the insurance field, died at 
Jamaica, N. Y. Hospital. Burial was in 
Huron, S. D. Mr. Smith had been a 
partner in the O’Toole firm since 1945. 


ALBERT W. LAPP, 76, retired sec- 
retary of Firemen’s died at his home 
in East Orange, N. J. He joined Fire- 
men’s in 1918 and was in charge of its 
automobile department, which he or- 
ganized, when he retired in 1946. 


ROBERT F. BOYD, engineer of the 
New York City department of Hartford 
Fire, died. Mr. Boyd started in insurance 
with Globe & Rutgers Fire and in 1933 
joined Hartford Fire. He was a marine 
veteran. 

THOMAS R. BERKLEY, 45, an ad- 
juster for many years and owner for 
the past three years of the N. S. Wood- 
ward Co., Flint, Mich., died at his home. 

F. RAY WILSON, of the Wilson- Hob- 
stetter agency, Pomeroy, O., died there. 

JOHN F. ANDERSON, 73, who retired 
in 1949 as supervising district engineer 
for Hartford Accident, died at Hartford 
Hospital, 

MAX BERGER, senior member of the 
agency of Max Berger & Son at Phila- 
delphia, who had been in insurance work 
there nearly 50 years, died at his home 


at the age of 69. 


Pittsburgh Agency’s 65th 
Anniversary Is Observed 


The Logue Bros. & Co. agency of 
Pittsburgh celebrated its 65th anmiver- 
sary at South Hills Country Club, with 
golf in the afternoon and a dinner fol- 
lowing. The anniversary party was at- 
tended by about 150, including top exec- 
utives of the companies represented, 
friends and producers. 

This business was founded in 1886 
by Chas. M. Logue. It was later incor- 
porated. The present control is vested 
in W. Ray Thomas, president, with 
W. J. Zwinggi as vice-president and 
treasurer, and Donald J. Thomas, sec- 
retary. 


Modern Trend Reviewed 


The modern trend in fire insurance 
was discussed by Warren Foster, state 
agent of the Aetna Fire, at the June meet- 
ing of Park Region Agents Assn. at 
Alexandria, Minn. He said one effect of 
public law 15 was the offering of com- 
prehensive forms with more protection 
for the public at less cost. 


John E. Grassie and Charles J. Schae- 
fer have become members of the Lauter- 
bach & Eilber agency, at Columbus, 0. 
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Agents Should Tell 
Nation About What 
Insurance Has Done 


Planners Say They Can Do 
It Better; “No, You Can't,” 
Randall's Reply. 


No one is in a better position than 
insurance agents to sell the American 
people on the preservation of the pri- 
vate enterprise system, Jesse W. Ran- 
dall, president of Travelers, declared 
in addressing Virginia Assn. of Insur- 
ance Agents at its annual meeting at 
Virginia Beach. 

Everybody is interested in security, 
Mr. Randall said. “And what do you 
sell but security? What is insurance 
but another name for security? 

“A good insurance agent sees at least 
10 people each working day. That is 60 
a week, more than 3,000 a year. Multi- 
ply 3,000 by the number of men in this 
room. You are already reaching a figure 
which will approximate the adult popu- 
lation of Virginia. If each of you will 
sell a little Americanism to each person 
you see, along with the policies you 
sell, our economic system need have no 
fear of collapse. 

“You can tell people you see that you 
are proud to be an insurance man, be- 
cause the insurance business as it is 
conducted in this country is private en- 
terprise in its purest, most beneficial 
form. 

“You can tell the people you see, too, 
that the American people, by their own 
volition, have more insurance and more 
kinds of insurance than the people of 
any other country —just as they have 
more automobiles, more _ telephones, 
more clothes, more food, more every- 
thing. 

“Or, when you get right down to it, 
you really do not have to tell them any 
of these things. You are nailing down 
a vote for our present economic system 
every time you sell an insurance pol- 
icy—any kind of insurance policy.” 


Too Many “Have-Nots” 


People who are providing for their 
own security have no sympathy with the 
advocates of a compulsory security —a 
state-dictated security. “But the trouble 
has been that there are too many of 
them and not enough of us. And every 
day, all around us, things are happening 
that point up the enormity of the task 
before us. 

“A man is struck by an automobile. 
If the car is insured, his security is un- 
impaired because his loss is paid for by 
the insurance of the owner. If the car 


is not insured, he screams to high 
heaven for compulsory automobile in- 


surance —and who can blame him? If 
a man’s property is destroyed with no 
insurance to replace his loss, he writes 
his Congressman that ‘there ought to 
be a law’ or ‘can’t the government de- 
clare this an emergency or a disaster?’ 
The man who has no health insurance 
is the man who will vote for national 
health services. The man who has health 
insurance tucks his thumbs in his vest, 
sticks out his chest, and says proudly: 
‘I’m man enough to take care of my 
own; I’m not interested in government 
handouts.’ The family that loses its 
home or its business, because of the un- 
timely death of the breadwinner, can 
see much merit in government loans or 
subsidies to owners of homes and small 
business. It is these have-nots — insur- 
(CONTINUED ON PAGE 24) 


XUM 


Defer Effective 


Date of New ICC 
Limits to Oct. 31 


Effective date of interstate commerce 
commission’s order of April increasing 
bodily injury and property damage lim- 
its on freight forwarders and passengers 
carriers has been postponed from June 
22 to Oct. 31. This is to allow the com- 
mission time to prescribe and circulate 
to insurers a revised endorsement, cer- 
tificate of insurance, and surety bond 
forms. It will give companies time to 
reexamine existing insurance and surety 
contracts and to complete revised cer- 
tifications or filings with the commis- 
sion. 

On policies issued prior to Oct. 31 the 
commission has prescribed a_ blanket 
certificate of insurance. This will permit 
each company to certify that all such 
policies will from that date provide pro- 
tection according to the new minimum 
limits. 

Filing of new bonds to replace those 
in effect Oct. 31 will be required. The 
commission has prescribed new forms 
that will require execution of the surety 
only and not of the principal, to make 
replacement less burdensome on sureties. 

Companies expect difficulty in de- 
termining readily from their records 
policies affected by the order. However, 
the bureau returns to each insurer’s 
home office a copy of each certificate 
filed with and approved by the commis- 
sion. In letters transmitting these copies 
certificates are listed by name of insured 
and policy number. These lists will 
provide a ready means of determining 
policies for which certificates have been 
filed with the commission. 


Mich. Independents Will 
Seek Auto Rate Revisions 


LANSING, MICH.—Some automobile 
rate revisions will be submitted shortly 
for approval of the Michigan department 
by members of Michigan Bureau of 
Casualty Companies, it is announced by 
Manager Walter H. Munyon. The action 
was agreed upon at a conference here, 
Mr. Munyon said, “to study the Michi- 
gan rate picture.” It was stated that 
these proposals affect only a minority 
of automobile insurance purchasers. 
Member companies did not feel an over- 
all increase was necessary at this time. 
Any adjustments will not be effective 
until on or after Sept. 1. 


Zones 4, 5 Set Dates 

fall meeting of Zone 5 of Na- 
tional Assn. of Insurance Commissioners 
will be held Oct. 18-19 at Oklahoma 
City. The Zone 4 group will hold its 
meeting at St. Paul, Minn., Oct. 22-24. 


The 


Chilcote Rehearing Denied 


ST. LOUIS—U. S. court of appeals 
here has denied motion of John R. 
Greene, trustee for Chilcote & Co., for 
a rehearing in his case against Superin- 
tendent Leggett as receiver for Mutual 
Commerce Casualty of Kansas City. 

The court of appeals, in its decision 
May 8, held that where a state court 
in Missouri has acquired control and 
jurisdiction of the estate of an insolvent 
Missouri insurance company, the federal 
courts may not take action to remove 
the estate, or any part of it, from the 
state court’s jurisdiction or to subject 
the same to the federal court's jurisdic- 
tion. 


Discusses Liberalization Trend 


LOS ANGELES—Herbert Herlihy, 
insurance attorney, addressed Casualty 
Insurance & Adjusters Assn. of South- 
ern California on the trend toward lib- 
eralization in verdicts in accident cases. 


National Council 
Advances Four 


Four promotions have been made by 
National Council on Compensation In- 
surance. J. Glen Brosnan becomes as- 
sistant secretary; J. A. Boyajian, assist- 
ant actuary; E. K. Bach, manager of 
Interstate Compensation Rating Bureau, 
and R. E. Ferguson, manager of Florida 
Compensation Rating Bureau. 

Mr. Brosnan started with the Missouri 
bureau in 1935 and was manager of the 
Maryland bureau before being appointed 
the first manager of the Interstate bu- 
reau in 1950. His new duties will be in 
connection with public relations and in- 
surance department contract work. 

Mr. Boyajian will assist in the conduct 
of rate hearings with insurance depart- 
ments. He is an associate of the Casualty 
Actuarial Society and has been with the 
council’s actuarial department since 1946. 

Mr. Bach, who has been with the 
council for seven years, has been mana- 
ager of the Florida bureau since 1946 
and before that was in the underwriting 
department at New York. 

Mr. Ferguson joined the council in 
1947 in the Missouri bureau, later be- 
coming manager at New Orleans. 


J. T. Calder Heads New 
Agency at Cincinnati 
CINCINNATI — Agency Corp. of 


America has been established here to 
specialize in cover- 
age for _ taxicabs, 
buses and trucks. 
Principal under- 
writer is John T. 
Calder, executive 
vice-president.. 
Mr. Calder re- 
cently resigned as 


claim manager of 
Midwestern In- 
demnity. He was 


with that company 
since 1947 when he 
organized the claim 
department. Before 
that he was chief 
of the Cleveland regional enforcement 
unit of O.P.A. Mr. Calder also had 
claim experience with State Auto of 
Ohio and prior to that was engaged in 
private law practice. He is an alumnus 
of Ohio State University. 

Other members of the corporation are 
Mark H. Kroll, president, and Samuel 
H. Levinson, vice-president. Both are 
also executives in the Wilmark agency 
here. 


Wash. Midyear | Meet Set 


The semi-annual meeting of Wash- 
ington Fire Underwriters Assn. will be 
held July 6 at a resort near Seattle. 
Following a golf tournament and other 
outdoor sports, the business session 
will feature a report by Mark T. Perry, 
vice- president, on “Conditions in Wash- 
ington.” Then there will be a cocktail 
hour and banquet. 





J. T. Calder 


Elect Taylor President 


Kansas City (Kan.) Insurance Assn. 
has elected Farris Taylor president. 
The new vice-president is Gilbert Henry 
and Clarence Lind was named to his 
11th term as secretary. The associa- 
tion is planning a heavy fall schedule 
and already is preparing for its role of 
host for the first time to the annual 
convention of the Kansas association. 


Mo. Meeting Nov. 1-3 


Missouri Assn. of Insurance Agents 
will hold its annual meeting at Hotel 
Connor, Joplin, Nov. 1-3. 





The Special Risk Agency has moved 
to larger offices in 1430 Insurance Ex- 
change building, Chicago. 


Prudential Offers 
Group Medical 
Catastrophe Cover 


Each Family Rated on 
Age. Income, Locality; 
Ask 20°/, Coinsurance 


launched a group 

surgical and hos- 
pital expense plan, coinsured and on a 
deductible basis with premiums depend- 
ing age, residence, income and 
other factors. Premiums are not on the 
flat rate customary to group insurance, 
but an rate is figured for 
family. 


Prudential has 


catastrophe medical, 


upon 


individual 
each 

Maximum amount of the coverage 
is $5,000 for the worker and all mem- 
bers of his family for a single illness 


in a single year with family budget 
deductibles ranging from $100 to $500 
and a 20% coinsurance requirement. 


The plan is designed for groups of 25 
or more, but in about six months when 
Prudential begins marketing individual 
A. & H. policies, it is expected that the 
company will offer similar coverage to 


individual prospects. Approval of the 
group catastrophe coverage has been 
obtained from the New York depart- 


ment on an informal basis. 

At a press conference in the company’s 
Eubank & Henderson agency in New 
York City, Carrol M. Shanks, president, 
made it clear that the coverage is de- 
signed for groups of workers, prin- 


cipally in professional and _ business 
units, whose individual members are in 
the $5,000 to $10,000 annual salary 


range. The plan is designed to protect 
them against the crippling financial ef- 
fects of extensive illnesses. 
How Rates Are Computed 

Mr. Shanks 
miums of the 


are computed. A 
charged each family. 


outlined how the pre- 
new Prudential policies 
different premium is 
He said that for the 


first time in insurance history, this 
group coverage 1S computed according 
to age, income and residence. In order 


to determine scientifically the importance 
of such factors, the company conducted 
a survey of 56,00 Prudential employes 
and their families in all sections of the 
country. According to Mr. Shanks, they 
found that a man earning $10,000 a 
year has medical expenses that are twice 
as large as those of a man earning 
$5,000. It was found that if the cost of 
providing medical care for a particular 
plan is $3 a month for the country as 
a whole, that average will be all right 
in New York, but should be $4 on the 
west coast and be only $2 in the south. 

Mr. Shanks commented, “But the 
most important variable, we have found, 
has been age. If a given plan can be 
offered for say, $10 to people under 
35, the same coverage would cost $20 
for those 35 to 50 years old, $50 for 
those from 50 to 65 and $100 at age 
65. 

“Ts it either sound or equitable to 
ignore these factors in setting up a group 
plan? We definitely think not and we 
do not intend to ignore them.” : 

Mr. Shanks said that some progress in 
the direction of insuring what he termed 
“the real paralyzing blows that come 
when a serious illness hits a family” 
has been made by some insurers. But, 
he added that in the few plans he has 
seen, the industry has not taken a fully 
realistic approach to the whole prob- 
lem. He characterized quoting a flat 

(CONTINUED ON PAGE 23) 
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Gordon Memorial 
Award to Lebby 


The A. & H. insurance “Oscar,” the 
Harold R. Gordon memorial award of 
Chicago Assn. of A. & H. Underwriters, 
to William E. Lebby, 


was presented 
California’ manager of Massachusetts 
Indemnity, at the meeting of Interna- 


tional Assn. of A. & H. Underwriters 
t Dallas. 

The Harold Gordon award is pre- 
sented annually to the person chosen 


by a committee of the Chicago associa- 
ion as the one contributing the most to 
the A. & H. business. The two previous 
awards have gone to E. H. O’Connor, 
managing director of Insurance Eco- 
nomics Society, and V. J. Skutt, presi- 
dent of Mutual Benefit H. & A. 


Veteran in Organization Work 


Mr. Lebby was one of the organizers 
of the International association, and at 
one time served as vice- president. He 

a past president of Los Angeles 
A. & H. Managers Club; Southern Cali- 
fornia A. & H. Underwriters Assn. 
and of the California A. & H. Managers 
Assn. He originated the idea of getting 
up a portfolio of sales ideas, publication 
of which is almost completed. The as- 
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sociation has promoted this plan and 
the portfolio is now one of its major 
projects. 

In accepting the award, Mr. Lebby re- 
called that it was Harold Gordon who 
got him his general agency contract 
with Massachusetts Indemnity and gave 
him his big opportunity in the A. & H. 
business. 

Joseph L. Kowins, Illinois Bankers 
Life, Baltimore, was elected chairman 
of the Leading Producers Round Table 
of the International association. He 
succeeds J. Keith Pardee, Mutual Ben- 
efit, H. & A., Lansing. Mr. Kowins ap- 
pointed Thomas Callahan, Time, Mil- 
waukee, as vice-chairman. 


Hold Up Ore. P.R. Publicity 


Companies and agents in Oregon have 


been asked to refrain from any adver- 
tising in connection with the newly- 
enacted broad form financial responsi- 
bility law until July 7. Commissioner 


Taylor in making the request stated that 
on July 2 the secretary of state will 
commence an official educational pro- 
gram, using press and radio facilities. ~ 

A five-day “waiting period” has been 
requested by the commissioner, after 
which the agents and companies, it is 
suggested, can proceed with their own 
advertising programs. 





FOR AS MUCH 


or even ruin your business. 
CALL FOR RATES ETC. 


BEFORE 
protecting himself with 


ERRORS & OMISSIONS 
INSURANCE 


Inquiries invited from Agents and 


INSURANCE EXCHANGE 





“WOULD THAT MISTAKES COULD BE SOLD 


AS THEY COST” 


IF YOUR BUSINESS IS “INSURANCE*’ 
QUIT WORRYING ABOUT YOUR BUSINESS 


Incompetent, Inexperienced or Indifferent employees may be the cause 
of claims against you for loss due to ERRORS and OMISSIONS in the 
conduct of your business, which may result in heavy financial loss to you 





AFTER 
protecting himself with 
ERRORS & OMISSIONS 

INSURANCE 


ALL FORMS OF INSURANCE WRITTEN BY 
LICENSED INSURANCE COMPANIES 


Direct correspondents for 


LLOYD'S OF LONDON 


For more thon half century. 


Brokers for types of insurance of a 


Special Character, not easily obtainable from regular Licensed Insurers. 


A:F-SHAW & COQ., inc. 


CHICAGO 4, ILL. 


Phone WAbash 2-1068 








Asks ilies Fund “a 
Assigned Risk Premiums 


The governing committee of Oregon 


automobile assigned risk plan _ has 
called upon members to consider the 
possibility of establishing a solvency 


fund to pay unearned premiums in the 
event any member insurer is unable to 
meet its obligations. 

The committee points out that since 


neither the agent nor the applicant 
selects the company, such an arrange- 
ment would not afford preferential 


treatment to this group of policyhold- 
ers. 

Legislators seeking to establish a 
compulsory automobile insurance law 
with the state as insurer would have a 
talking point should a plan member 
writing a large volume of business be 
forced to liquidate, the committee states. 

It is understood that the department 
would approve such a plan, particularly 
since it suggested that the assigned 
risk office absorb Preferred Accident’s 
unearned premiums on assigned policies. 


Iowa Hardware Mutuals 
Merge, Go on Agency Basis 


Iowa Hardware Mutual and Iowa 
Hardware Mutual Casualty of Mason 
City have been merged. The resulting 
company will be known as Iowa Hard- 
ware Mutual Insurance Co. and will 
abandon direct writing for the agency 
system exclusively. Originally the com- 
panies operated on a direct basis, but 
in the last several years they have been 
operating through some local agents. 

At the time of the merger R. D. 
Austin, secretary-treasurer and general 
manager declared, ‘Direct writers had 
the idea for many years and some still 
do that the policyholders’ interest could 
be better served by experts direct from 
the home offices. This in my opinion 
is erroneous as local agents are becom- 
ing specialists in their lines and we are 
fully convinced that a good local agent 
can do a better job than a salesman 
living elsewhere.” 

The merger affords combined assets 
of more than $2 million and a surplus 
of more than $870,000. Officers and di- 
rectors of the companies have been co- 
extensive and remain the same. 


Issues Assigned Risk Study 


An analysis of automobile assigned 
risk plans in effect in the United States 
(except Massachusetts) and Hawaii, has 
been published by Assn. of Casualty & 
Surety Companies. 

The analysis contains 10 headings in- 
cluding information as to the classes of 
risks; whether an investigation fee or 
deposit premium is required; when the 
policy must be issued; and surcharges. 
Copies are available at 15c per copy from 
the association at 60 John street, New 


York City 38. 


Green for U. S. Health Cover 


William Green, president American 
Federation of Labor, has called for con- 
tributions from its members to the 
Committee for the Nation’s Health, to 
help carry on the campaign for national 
health insurance. Dr. Channing Froth- 
ingham, chairman of that committee, 
forecasts ultimate victory for its drive, 
even though American Medical Assn. 
has announced the defeat of “socialized 
medicine.” 

J. S. Chamber of Commerce has asked 
insurance companies and other organi- 
zations issuing A. & H. policies to make 
prompt report to the chamber’s insur- 
ance department of their 1950 A. & H. 
business. 


General Is Ore. Low Bidder 


Low bid of $69,445 for PI-PD cov- 
erage on the Oregon state automobile 
fleet was filed by General Casualty of 
Seattle, which had the line the past 
year. Other bids were: Travelers, $107,- 
433; Farmers, $103,296; and Pacific In- 
demnity, $69,445. 


U. S. Casualty Wins Appeal 
in Ship Accident Case 


New York court of appeals unani- 
mously has affirmed a lower court de- 
cision upholding the defendant insurer 
and dismissing the complaint, in Car- 
dinal vs. U. S. Casualty. The trial court 
had awarded the Cardinal ship repair 
firm $110,321 as the result of an accident 
which injured 18 and killed one of its 
employes while repairing a government 
ship. 

When plaintiffs sued, the government 
impleaded Cardinal and Cardinal looked 
to the New York state fund for com- 
pensation payments and to U. S. Casu- 
alty, with which it had a high limit 
liability policy. 

The suit against U. Casualty was 
argued on the ground te the standard 
employe exclusion of the liability policy 
is defective. National Bureau filed an 
amicus curiae brief supporting the com- 
pany’s position and Mutual Insurance 
Rating Bureau joined in the brief. 


Lumber Mutual Fire Enters 
Cas. Field Under Bennett 


Lumber Mutual Fire of Boston has 
entered the casualty field. Casualty 
business will be supervised by Irving 
L. Bennett. Mr. Bennett started with 
Compensation Rating Board of New 
York and has been with Marvland 
Casualty, E. B. Badger & Sons, and 
most recently with the American Mu- 
tual Liability home office. 

Effective July 1, Lumber Mutual Fire 
will start writing comprehensive per- 
sonal liability, burglary and theft, glass 
and medical payments on dwelling 
properties in Massachusetts, Connecti- 
cut and Vermont and shortly thereafter 
in other states. 


O.K.’s Surplus Line Carriers 


Under its new procedure of requiring 
surplus line brokers to qualify carriers 
used by them, Commissioner Sullivan 
of Washington has announced that these 
carriers have been cleared for use as 
surplus line writers in the state; Con- 
tinental Fire & Casualty, Dallas, fire 
and allied lines; Insurance Company ot 
Texas, Dallas, casualty, and London 
Lloyds, all classes. 


Preferred’s Furniture for Sale 
The liquidation division of the Illinois 
department June 27 will conduct a pub- 


lic sale of the furniture and equipment 
of Preferred Accident’s former office in 
the Board of Trade building, Chicago. 
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AGENTS : - _ 
tested ans for ° 
PRESSE Finance oa Loan Company 
Auto Physical Damage In- 
surance. . . . Representatives now earn 
upwards of $10,000 per year on com- 
mission basis. If you can qualify by 
financing yourself or as “ADDITIONAL 
REPRESENTATION” write us teday. 
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Record Turnout 
for Pa. Claim Men 
at Bedford Parley 


BEDFORD, PA. Nearly 170 
gathered for the annual convention at 
the Bedford Springs Hotel of Pennsyl- 
vania Claim Men’s Assn. This was a 
record attendance. This group has un- 
usual esprit de corps. They are proud of 


the fact that they are the only state- 
wide claim men’s organization in the 
country; they have a grass roots tradi- 


tion and they are dedicated to the edu- 
cational aim. 

This annual event follows a 
congenial pattern. There are business 
sessions Friday afternoon and _ eve- 
ning;speeches Saturday morning, fun 
in the afternoon, a banquet that night 
and then Sunday a lot of farewell ses- 
sions. It is a weekend that a lot of 
Pennsylvania casualty claim men put 
down as a must. 

Sparking this 
Robert C. Heron of 
the retiring president, 
way of Curley Adjustment 
Pittsburgh, a former president of 
association, who was chairman of 
meeting. 


Killard New President 


New president is A. J. Killard of 
Zurich at Pittsburgh; secretary, R. R. 
Williams, Allentown; permanent secre- 
tary, Stacey Albany, Harrisburg; treas- 
urer, Luther Brane, State Auto of In- 
diana, Harrisburg; vice-presidents, D. 

Cocklin and R. G. Chilcott, both of 
Farm Bureau Mutual of Columbus, 
Harrisburg; William Piper, U.S.F.&G., 
Reading, and ‘Russell White, U.S.F.&G., 
Pittsburgh, and Cyrus Clark, inde- 
pendent adjuster, Erie. 

Addressing the Friday evening 
sion were Common Pleas Judge Colvin 
Wright of Bedford county; Harry De 
Haven, first president of the association 
and now executive secretary to the 
Pennsylvania insurance commissioner; 
William Powers, Philadelphia manager 
of Allstate; a demonstration of fire haz- 
ards by Roy Allsop of Grange Mutual, 
in behalf of the Sparks Club. 

Saturday morning the speakers were 
Dr. George Dublin of Philadelphia on 
“The Eye,” and Spencer R. Liverant 
of York, Pa., on “Joinder of Additional 
Defendants.” 


Hunt Presides at Banquet 


set and 


year’s meeting was 
American Casualty, 
and N. C. Brad- 
Bureau, 
the 
the 


ses- 


Presiding at the banquet was Owen 
B. Hunt of Philadelphia, former Penn- 
sylvania commissioner. Mayor Donald 
V. Hock of Allentown gave a humor- 
ous talk and O. C. Dodson of Eureka 
Casualty, Pittsburgh, was master of 
ceremonies for the entertainment. 

Mr. Heron, in his presidential talk, 
said the association has provided 
forums through its conventions and aid 
to local associations, where common 
problems can be discussed, where ideas 
for improvement in claim procedure can 
be exchanged and where claim men 
can receive helpful and essential infor- 
mation from leaders in other phases of 
the industry and from experts in related 
fields of business, government, law and 
medicine. 


|New Rates for Malibu Beach 





New fire insurance rates for the 
Malibu Beach area of Los Angeles were 
announced at a meeting of Malibu 
Chamber of Commerce by J. T. Silveira, 
manager of Pacific Fire Rating Bureau 
at Los Angeles. 


_ New Ill. Dram Law Rates 


The Illinois department has approved 
a Lloyds London filing ——— liquor 
liability rates. The principal change sets 


} up $15,000 as the minimum policy limit, 


applying separately to bodily injury, 
property damage and means of support. 
The present “with dancing or floor 
show” classification has been eliminated 
in favor of a “late closing” classification 


XUM 
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ior which rates are 50% higher than for 


taverns or restaurants closing before 
2 a.m. 
For many risks now carrying adequate 


there will be no increase in pre- 
mium and for those carrying very high 
limits, the new scale will develop a 
somewhat lower premium. Rates for 
package stores have been reduced and 
there has been an increase from 50% to 


limits 


75% tor the surcharge area in Chi- 
cago, and a 25% increase for the area 


outside of Cook county. 


Ohio F.R. Law Has ‘53 Date 

The new Ohio auto safety responsi- 
bility, law, which follows closely the 
uniform model legislation which has the 
sanction of insurers, does not become 
effective until March 1, 1953. Passed 
by a Republican legislature, the law, 
which creates about 200 jobs, was de- 
ferred to the latter date because of the 
possibility of the present Democratic 
governor being replaced before then by 
a Republican. The bill sets up limits of 
5/10/5. 





The R. W. McGarry & Sons agency, 
Stillwater, Minn., is observing its 50th 
anniversary. Merrill McGarry is head of 
the agency. 


Insurance Takes 
Big Role in 


Safety Conference 
WASHINGTON—A number of in- 
surance representatives attended the 


President’s highway safety conference 
here last week and were active at con- 
ference sessions and meetings. 

President Truman addressed the con- 
ference, comparing Korean comin 
with traffic deaths at home. The former, 
he said, have numbered 80,000, whereas 
1,035,000 persons were killed or perma- 
nently injured in U.S. traffic accidents. 

Warning that in 1951 the traffic death 


toll will pass the million mark since 
1900, Mr. Truman urged better driving, 
more safety education and training, bet- 


ter highways and highway construction. 


Speakers discussed basic steps to 
strengthen public support, how to suc- 
cessfully promote the highway safety 


the relation of highway 
to national security, and 


action program, 
transportation 
other subjects. 

It was pointed out that the annual 
cost of highway accidents is $3 billion, 
including wrecked vehicles, hospital and 
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medical expenses and lost time. 

Some 3,500 to 4,000 delegates attended 
the conference. Harold P. Jackson, pres- 
ident Bankers Indemnity, served as 
moderator of the forum on “organized 
public support,” conducted by the com- 
mittee on safety organization, and of 
the forum on safety organization, intro- 
ducing discussion on “selecting the basic 
steps to strengthen public support.” 

\nother insurance industry speaker 
was Thomas N. Boate, director public 
safety division of Assn. of Casualty & 
Surety Companies. 

Consultants of various 
conference included: 

On “Overcoming 
tion of Uniform 


ot 


forums of the 
Problems in Adop- 
Laws,” Raymond N. 
Caverly, Fidelity & Casualty; “How to 
Get Action on Accident Records,” Ar- 
thur S. Johnson, vice-pre sident of Amer- 
ican Mutual Liability; “Avenues to 
3etter Motor Vehicle Administration, 
James W. Hughes, vice-president of 
Farmers group of Los Angeles. Con- 
ference consultants included Richard O. 
Bennett, National Assn. of Automotive 
Mutual Insurance Companies, and J. 
Dewey Dorsett, Assn. of Casualty & 
Surety Companies. 

Office Executives Assn. of New York 
has elected Thomas J. White, Employ- 
ers Mutual Liability, a vice-president. 





LEWIS & CLARK 


les 







St. Louis. 
Pacific Northwest. 


ee 





eevee 


ug 


=: . 


\E 
a" 


MISSOURI'S LEAD MINES 


mines of Missouri are the outstanding 
ones in the United States. They were 
first worked about 1715. One of the 
earliest permanent settlements in the 
state was founded as a result of the dis- 
covery of lead. 
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In 1804 Lewis & Clark started their 
historic trip across the continent from 
The trip took them to the 


Many people do not realize that the lead | 
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HAWKEYE = SECURITY INSURANCE CO. 


INSURANCE CO. 


Des Moines, lowa 


13: MISSOURI 


EXPRESS SERVICE TO CALIFORNIA 


Early in April in 1860 a Pony-Ex- 


Joseph, Missouri, 
By changing riders and 
ponies they covered the distance of 
1900 miles in ten days. 


ALWAYS A HIGH SPOT 


. . . to every agent is when he joins 
Hawkeye-Security & Industrial. 


These agents know every service is pro- 
vided to help them step up production 
... providing service without red tape... 
prompt equitable settlement of claims 

. and home office representatives always 
at their service. 
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A ready market for these 








works? Here’s your chance! 


queries two weeks prior to the 


for proper handling. 


CHICAGO 
175 W. Jackson Blvd. 


DENVER 
1615 California St. 


UNUSUAL COVERAGES 


No. 24] RAIN INSURANCE 


Ever wonder how a rain gauge 


Every summer event in your commu- 


nity is a good prospect. Submit all 


event 


GEO. F. BROWN & SONS 


NEW YORK 
32 Cliff St. 


PHOENIX 
8 Luhrs Arcade 











the Largest Exclu 


Health and Accident 
Company in the World, 


42 years ago, in a little one-room office, 

Mutual of Omaha was born. It was ded- 
icated to a definite humanitarian serv- 

ice. How well Mutual of Omaha has ren- 
dered this service is attested by the 
tremendous growth of the Association. 


Mutual of Omaha has paid more than 


355 million dollars in benefits to Policyowners and 


their beneficiaries. 


88 million dollars. Licensed in all 48 states, 


of Columbia, Canada, Alaska and Hawaii. Service of- 


fices in all principal cities. Today, more than 2,250,- 


000 Policyowners know the 


Mutual ¢ 


OF OMAHA 


MUTUAL BENEFIT HEALTH & ACCIDENT ASSOCIATION 





1950 premium income exceeded 


value of the service and 


security offered by MUTUAL OF OMAHA. 
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Gore, Steinbuch, Stoll 
Advanced by Zurich 


Zurich has made three promotions in 
its eastern department at New York 
City. 

Henry Gore, in charge of the accounts 
department, becomes office manager. He 
has been with the Zurich since 1942. 

Hans O. Steinbuch, head of the audit 
department, has been appointed super- 
intendent of the collection-accounting 
department in the metropolitan and 
eastern units. He joined Zurich in 1925 
as a payroll auditor. 

Charles C. Stoll, who since 1947 has 
served both in the underwriting and in 
the audit departments, becomes super- 
intendent of the audit department. 





Travelers Names Assistant 
Managers at Four Cities 


Travelers has promoted Matthew H. 
Hart to assistant manager for fidelity 
and surety at the John street office in 
New York City. He has been with the 
company since 1940. Marshall H. Kittle- 
son, field supervisor at Omaha, has been 
appointed assistant manager for casu- 
alty, fidelity and surety at Omaha. He 
joined the company in cashier’s depart- 
nient in 1942. 

James A. Wagner-has been appointed 
assistant manager for fidelity and surety 
at Pittsburgh. He has been field su- 
pervisor at Richmond and joined 
Travelers in 1945. John E. Smith, field 
supervisor at Jacksonville, Fla., has 
been appointed to assistant manager in 
casualty, fidelity and surety lines, there. 
He joined Travelers in 1946. 

There have been seven field super- 
visors appointed in casualty, fidelity and 


surety: Robert R. Olthoff, Detroit; 
Raymond M. Larson and George R. 
West, Peoria; Martin J. Cooney, II, 


Newark; John C. Gellatly, Omaha; 
Earle W. Minton, Bridgeport, and Ed- 
ward C. Rinck, II,‘Los Angeles. 





St. Paul-Mercury Names 3 

The eastern department of St. Paul- 
Mercury Indemnity has appointed Aus- 
ten D. Brown manager and Joseph A. 
Crosson supervisor of the casualty de- 
partment. 

Robert S. Herterich has been named 
supervisor of the fidelity and surety de- 
partment. 


Neel to Local Agency 


_ Gorman Neel, special agent in Kansas 
for Anchor Casualty, July 1 will be- 
come bond and casualty manager of the 
srowne agency at Kansas City, Kan. 
Mr. Neel started in the business with 
Fidelity & Deposit in 1949 after gradu- 
ating from Kansas University. 


Names Knoerle, Mueller 


Joseph T. Knoerle and George J. 
Mueller have joined Standard Accident 
at St. Louis as field auditor and safety 
engineer, respectively. Mr. Knoerle has 
been special agent for Michigan Mutual 
Liability and Mr. Mueller formerly was 
with Employers group at St. Louis. 








Sauer Ore. Special Agent 


Hartford Accident has appointed Frank 
G. Sauer special agent at Portland, Ore. 
He joined the Hartford in 1949 after 
navy service. 





Mutual Service companies of St. Paul 
have opened a new district sales office 
at Mankato, Minn., with Everal P. 
Bang as district manager. 





Mich. 1752 Club Outing _ 


The annual outing of 1752 Club of 
Michigan is being held at Spring Lake, 
near Grand Haven, June 21. The group 
also will meet July 20 at Detroit and 
will attend a night ball game. 


New Officers Elected by 
Kansas, Wichita Associations 


on the sales congress. of 
Kansas A. & H. Assn. held at Wichita, 
new Pind were named at a _ short 
business meeting. Bert Clifton, Mutual 
Benefit H. & A., Wichita, succeeds 
Robert R. Tyler, Loyalty group, as 
president. Sam Keating, Mutual Benefit, 
Topeka was named vice-president; E. L. 


’ 


Mack, Provident L. & A., Wichita, 
secretary; J. W. First, Washington Na- 
tional, Topeka, treasurer. New directors 


are Ralph Willcott, Business| Men’s 
Assurance, Chanute; Justin Fortune, 
Interstate Assurance, Garden City; 


Snelling, Bankers Life & Cas- 
ualty, Wichita; Murray Gilkerson, Trav- 
elers, Eldorado; Don Finnell, Mutual 
3enefit, Salina, and John Bottoms, Na- 
tional Casualty, Wichita, with Robert 'R. 
Tyler, Loyalty group, Wichita, as chair- 
nan, 

Highlight of the day-long sales con- 
gress was the luncheon meeting with 
the Wichita Downtown Kiwanis Club, 
addressed by Edward H. O’Connor, 
managing director Insurance Economics 
Society, on “It Can Be Done.” Other 
congress speakers included Alfred K. 
Perego, Wisconsin National Life, Mil- 
Waukee; Jay De Young, De Young- 
Kummerow Co., Chicago., Grady M. 
Crutchfield, Professional Ins. Co, 
Jacksonville, Fla.; Sam Kaplin, Per- 
sonal Research Institute, Wichita, 
and Rev. Armour H. Evans, president 
Wichita Hospital Council. The wel- 
come was given by Robert R. Tyler, 
president of the Wichita association. A 
“refreshment hour,’ compliments of the 
Wichita association, followed the ses- 
sions. 

The Wichita association also held its 
annual election in connection with the 
meeting of the Kansas _ association, 
naming C. C. Hammond, North Amer- 
ican Life, president; Frank Garvin, 
Continental Assurance, vice-president; 
Robert P. Griffin, Mutual Benefit 
H. & A., secretary, and James Ander- 
son, Bankers Life & Casualty, treas- 
urer. Retiring President Robert R. 
Tyler is board chairman. 


St. Louis Blue Cross Hike 


Service, St. Louis 
Blue Cross plan, is increasing rates as 
follows: Individual (no maternity bene- 
fit), $1.50 per month; two-person (no 
maternity benefits), $2.50, family plan 
(with maternity), $4, sponsored mem- 
bers (no maternity benefits), $1.50. 


After Mail Order Insurers 


Declaring that “fly-by-night” mail 
order life and accident insurers “working 
outside insurance regulations” are ‘“‘de- 


James 
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CHECK THESE SPECIFICATIONS 


V1. Accidental Bodily Injury Insuring Clause. 
“His Occupation” Definition of Total 
Disability. 

\/_ 3. Non-aggregate coverage for as long as 
120 months or to age 65—House con- 
finement never required. 

4. Lifetime Accident if desired. 


. Waiver of Premium after 90 days. 


uo 


. Liberal Hospital and Surgical Benefits 
on an optional basis. 


7. Policies Guaranteed by one of America's 
oldest and largest Accident & Health 
writing companies. 
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frauding unsuspecting people,” Commis- 
sioner Allen of Tennessee has stated 
that unless these operations are stopped 
he will follow the lead of the Kentucky 
department in publishing the names of 
all companies considered unsound by 
the department. 


Chicago Claim Men Install 


At its annual golf outing at Nordic 
Hills Country Club Chicago Claim 
Assn. installed Paul Tyler, New York 
Life, president; J. Vincent Parker, 
United, vice-president; Clyde Zimmer- 
man, Continental Assurance, treasurer, 
and Wallace Graham, Hooper-Holmes 
Bureau, secretary. 

Members of the Chicago A. & H. 
Underwriters Round Table were guests. 
Mr. Graham won the low gross golf 
prize. 





Swaim Hartford President 


Beecher C. Swaim, general agent of 
Continental Assurance, has been elected 
president of Hartford A. & H. Assn. 


Name Milner at Flint 


Charles T. Milner, Great-West Life, 
has been elected president of Flint 
(Mich.) Assn. of A. & H. Underwriters. 
He succeeds R. L. Jensen, Mutual Bene- 
fit H. & A. Vice-president is Ralph T 
Bloxsom, Massachusetts Protective; 
secretary, reelected, Mrs. Helen Patter- 
son, Hoosier Casualty. 








Bert A. Hedges held an agency meet 
ing for his Kansas and northern Okla- 
homa agency of Business Men’s Assur- 
ance at Wichita preceding the annual 
meeting and sales congress of Kansas 
Assn. of A. & H. Underwriters. The 
meeting celebrated the 42d anniversary 
month of BMA. 


= ~ = 


SURETY 


Army Camp Contract Let 


Zoss Construction Co., Los Angeles, 
has been awarded the contract for re- 
habilitation of Camp San Louis Obispo, 
San Luis Obispo, Cal., at a price of 
$2,008,616. U. S. F. & G. will execute 
the payment and performance bonds. 

Minnis & Shilling, Eugene, Ore., and 
United Concrete Pipe Corp., Los Ange- 
les, were low bidders at $1,424,952 for 
certain work on the Columbia Basin 
Project, near Moses Lake, Wash. Mary- 
land Casualty is on the bid bond for 
United Concrete. 


Ohio Casualty on Fla. Bonds 


Ohio Casualty has executed perform- 
ance and payment bends on behalf of J. 
Hilbert Sapp, Inc., covering construc- 
tion of 14 barracks and 2 mess halls 
at the Pinecastle (Fla.) Air Force Base 
at a price of $1,158,210. 

Bonds also were taken by Ohio Cas- 
ualty covering the North Orlando senior 
high school contract $888,429, and the 
South Orlando senior high schoo] con- 
tract $893,734, for the same contractor. 

The agent was Oliver Joe Bailey Co. 
at Orlando. 


Maher — Wis. . pie 


MILWAUKEE — New officers of 
Casualty Adjusters Assn. of Wisconsin 
elected following an outing at North 
Shore Country Club are William Maher, 
Ohio Casualty, president; George Clark, 
Employers group, vice-president, and 
James Nance, Employers Mutual Lia- 
bility, secretary. 

















Oppose Mass. “Hoover Plan” 


Insurance representatives have testi- 


fied against proposals of the “baby 
Hoover commission” for reorganization 
of the Massachusetts state depart- 


ment of labor and industries at a hear- 
ing last week. Edward F. Connelly of 
American Mutual Alliance objected to 
placing the industrial accident board un- 


der the department and assessing its 
expenses on the insurance companies, 
pointing out that if done to foreign com- 
panies, the Massachusetts companies 
would be faced with a similar tax in 
other states. They would wind up pay- 
ing four or five times as much as the 
assessments in Massachusetts. Mr. 
Connelly said the industry also is op- 
posed to the transfer of the rehabilita- 
tion commission to the department of 
education’s board of vocational educa- 
tion. 


Tennessee Exams Scheduled 


NASHVILLE — Examinations for 
agents’ licenses in Tennessee will be 
conducted in each of the nine congres- 
sional districts one day each quarter, 
Commissioner Allen has announced. All 
applicants for fire, health or life insur- 
ance, not applying before June 2, are 
required to take the examination. A 
schedule has been set up for each dis- 
trict. 





Auto Law Director Resigns 


Dave Alexander has resigned as di- 
rector of the financial responsibility divi- 
sion of the Tennessee safety department 
and will return to the practice of law 
at Franklin. His assistant, Leslie C. 
Brown, will serve as acting director. 


COMPENSATION — 


Asks 14.4°%, Comp Rate Hike 
to Balance New Okla. Law 


Companies writing workmen’s com- 
pensation and employers’ liability in 
Oklahoma have asked the state insur- 
ance board for an average increase of 
14.4% in basic rates to offset the addi- 
tional cost expected under the work- 
men’s compensation law, amended to 
include fatal injuries. 

As pointed out in an article in the 
June 7 issue, the new amendment es- 
tablishes exclusive $13,500 death ben- 
efit to the heirs of fatally injured work- 
ers. The average cost of fatal cases cov- 
ered by the standard limits portion of 
the premium has been running about 
$4,000. 

Though rates 
average of 14.4%, 





may be increased an 
the average increase 
in premium will amount to only ap- 
proximately 8%, because when death 
was under the employers’ liability sec- 
tion of the coverage, practically all em- 
ployers carried insurance for limits of 
liability higher than the standard of 
$5,000 per person. The net effect of the 
new rates will be an additional pre- 
mium of approximately $950,000 an- 


nually. 

The filing proposes that the present 
special Oklahoma rules providing stand- 
ard limits of $5,000 per person be dis- 
continued in lieu of limits of $25,000 for 
basic rates with provisions made for. 
purchasing higher limits of $100,000 by 
payment of 1% of the premium and for 
purchasing $500,000 limits for an in 
crease of 2% of the premium. 

The new rates would be effective May 
29 and would apply to outstanding poli 
cies expiring after Aug. 1 





Seek “Comp” Hike in Minn. 


ST. PAUL — A hearing has been 
called for July 10 on petition of the 
companies for an 8.3% increase in com 
pensation rates to meet increased ben 
efits provided by the 1951 legislature 
The request is certain to meet opposi 
tion from employers. 

The proposed increase was discussed 
at the June meeting of Insurance Buy 
ers Assn. of Minnesota. The new legis 
lation makes the weekly minimum $15 
and maximum $32 and extends the pe 
riod of payments. Numerous other ad 
ditional benefits are also provided. 

1 
with the Frank M 
Fisher agency at Paola, Kan.,., since last 
July, has purchased the business fol 
lowing the death of Mr. Fishe 


Robert O. Shively, 





175 West Jackson Bivd. 
Chicago, Illinois 





We would like to ask a favor 
of you. 


We think by so doing you will 
benefit thereby. 


We think we have revolution- 
ized the bonding business and 
we would like to show you 
what we have that’s new. 


We would like to have you 
ask that one of our represen- 
tatives call on you and explain 
what we mean by ‘‘Service”’ 


We would appreciate it if you 
would drop a line to one of our 
offices advising them that you 
would like to take a look. We 
think you will be pleasantly 
surprised. 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


1700 Commerce St. 
Dallas 1, Texas 


Sioux Falls 
South Dakota 


21 West 10th Street 
Kansas City 6, Mo. 
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All-American 
Casualty Launched 
in A. & H. Field 


\ll-American Casualty of Chicago, of 
which M. A. Kern is the founder and 
president, is now actively engaged in 
business. In a period of about two 
months only, premiums of $120,000 were 
written on the single policy contract 
that is being used as the introductory 
feature. This is a straight accident policy 
for professional men with an annual 
premium of $120, providing $25,000 prin- 
cipal sum, $300 lifetime monthly indem- 
nity for total disability and double 
indemnity for death only while the 


insured is driving his own car, this latter 
feature being entirely reinsured. 
All-American started out with $1 mil- 
lion capital and $700,000 net surplus. 
Stockholders at a meeting Tuesday, rep- 
resenting 900,000 of the 1 million shares 
ted voted to authorize sale of 
! million additional shares at $3 per 


represen 
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share to increase the capital. Of these 
shares, $1 million would be for capital 
account and $2 million would go to 
surplus, bringing the capital of the 
company to $2 million and the surplus 
to $3 million, less expense for organi- 
zation. This will permit the company 
to carry its casualty program into all the 
states. 

The official staff includes those who 
were associated with Mr. Kern in 
Alliance Life of Chicago which was ac- 


quired by Republic National Life of 
Dallas. Vice-president and investment 
officer is M. F. Grimes. Treasurer is 


Lucille Peters, who was in charge of the 
bond division in Alliance Life and was 
secretary to L. D. Kern; secretary is 
A. J. Schmidt, who was executive vice- 
president of Alliance Life; assistant sec- 
retaries are Frieda Peters and Gilbert 
3echtol, who was assistant statistician 
of Alliance Life and who more recently 
has been with United of Chicago. 

A full line of accident and health and 
hospitalization contracts is in process of 
being developed, but in the meantime the 
agents are concentrating on this char- 


Specializing in 7 
| workmen’s compensation _ 


and all lines of liability coverage 
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ter membership policy for professional 
men. This is on a participating basis and 
the assured may take the dividend either 
in cash or to reduce the premium, or 
he may leave it with the company at 
21%4% interest. 

The home office is at 53 West Jack- 
son boulevard in commodious and well 
appointed, ventilated and lighted space. 

The company is licensed in Illinois 
and has about 25 active agents. 


D. C. Assn. Holds Outing 


WASHINGTON — About 150 at- 
tended the annual outing of District 
of Columbia Insurance Agents Assn. 
at Prince Georges Country Club. On 
the golf course, R. T. West of Weaver 
Bros. had low gross and Robert Swan- 
son, National Fire, second low gross. 
Robert Sillery, General Adjustment Bu- 
reau, tied with Mr. Swanson for low 
net. 


Royal-Liverpool Pa. Shifts 


A. J. Maguire, formerly manager of 
the ‘Royal-Liverpool Pittsburgh serv- 
ice office, has been appointed assistant 
regional manager for Pennsylvania, with 
headquarters at Philadelphia. 

Louis Farber, who has been state 
agent, has been appointed manager of 
the Pittsburgh service office. 


Asks Wash. Advisory Board 


Commissioner Sullivan of Washing- 
ton has asked insurance organizations 
representing companies and producers 
to nominate one member each to serve 
on an advisory agents qualification 
board. He has requested that the board 
meet the latter part of June or early 
in July to complete organization. 

The department is planning to alter 





its procedure in connection with the 
licensing of agents, brokers and solici- 
tors. 


Fair Speaks at Newton 


J. D. Fair of Sheffer- Cunningham- 
Ashley, Wichita adjusting firm, who is 
opening his own law office to specialize 
on workmen’s compensation, addressed 
the Newton (Kan.) Insurance Board on 
“Compensation Insurance and Recent 
Revisions of the Kansas Laws.” M. V. 
Ashley of the firm accompanied Mr. 
Fair. 


Columbus Agencies Merge 

The Edward B. Hatch agency at Co- 
lumbus, O., has been combined with the 
R. H. Gardner Co. Robert Klie, Sr., 
is president; Robert Klie, Jr., vice- 
president-treasurer; Edward B. Hatch, 
secretary. 


Paul Yankey, Jr., of the Paul C. Yan- 
key agency, Wichita, has been named 
Ist vice-president of Wichita Metro 
Club. 











Anchor’s 


%) 


Comprehensive “3-D” Blanket Bond 


F — doesa MAN SIZE JOB 
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“You can set your cap for a real sale,” 
says Bos’n Dan—the ‘“3-D” Man, 
“when you take Ancuor’s Jr. Com- 
PREHENSIVE BLANKET Bonp aboard.” 
It’s as trim as they come and holds to 
the line in price and cove rage. 
“Gentlemen prefer Bonds,” "he says, 
“especially ANcuor’s Jr. Compre- 
HENSIVE for small business risks.” 


SEE YOUR ANCHOR MAN FOR COMPLETE DETAILS OR WRITE 


Small in Cost...Big in Performance 
IDEALLY SUITED TO THE SMALL BUSINESS RISK 


$2,500 COMPLETE COVERAGE Including: 


(Not more than 9 employees) 
$1,000.00 Honesty Coverage—Blanket Fidelity, 

Primary Commercial Form 

500.00 Money & Securities (Broad Form). 
Blanket, Inside and Outside Premises* 

500.00 Safe Deposit Box Coverage—on Leased 
Safe Deposit Boxes* 

500.00 Forgery & Alteration Cover—Outgoing 


Paper, excluding Employee — Forgery 
Hazard* 
$2,500.00 TOTAL *Increased limits available 







ST. PAUL 4, 
MINN. 











Deny a to 
N. Y. Shippers in 
Compensation Case 


Superintendent Bohlinger of New 
York has denied the plea of New York 
Shipping Assn., representing the 
stevedoring industry, that he have in- 
surance companies return approximately 
$1 million of workmen’s compensation 
premiums to the shippers. 

Mr. Bohlinger’s approval of a 
page decision rendered by Roy C. Mc- 
Cullough, deputy superintendent, who 
presided over the hearings, in effect 
turns down the charge of the shippers 
that they paid “excessive” premiums 
because of a “gross” error made by 
Compensation Insurance ‘Rating Board 
in computing the rates in 1948 for pre- 
miums paid from July 1, 1948 until Feb. 
1, 1950. 


Shippers’ Contentions Groundless 


29 
vo 


The contentions of the shippers, ac- 
cording to the opinion, were groundless 
and not sustained by evidence. ‘Re- 
garding the charge that there was fraud, 
gross negligence or other over-reaching 
conduct on the part of the staff or com- 
mittees of Compensation Insurance Rat- 
ing Board, and that such conduct pro- 
duced excessive, unfairly discriminatory 
and otherwise unreasonable rates, Mr. 
McCullough’s opinion was that none ot 
the members, subscribers, staff or com- 
mittee personnel of the board was 
guilty of any such practice. Although 
upholding the action of the board, Mr. 
McCullough rejected the contention that 
the department lacked jurisdiction, or 
that the department did not have the 
power to disapprove a filing retroactive- 
ly or to order an adjustment of rates 
retroactively. _ 

To this latter contention, the opinion 
says “such a rule would be a continuing 
invitation to irresponsibility on the part 
of rating organizations. Most insurance 
rates are approved without prior hear- 
ing and without consultation of insur- 
ance buyers who would be affected. Ii 
a group of insurance companies can by 
concealment of pertinent facts or by a 
reckless disregard of the considerations 
laid down by statutes secure approval 
of an excessive rate filing, they would 
(under the sweeping rule contended for 
by the respondent) be successful in 
charging excessive rates until such time 
as the department detected irregularity 
and ordered prospective rate adjust- 
ments. 

“Under such a rule the insurers would, 
until detected, profit by their own over- 


reaching. Regulation and supervision 
permitting such a result is not in the 
public interest. The plain and clearly 


stated purpose of the statute that insur- 
ance rates be not excessive would be 
defeated.” 


Aids Civil Defense Program 


Insurance Board of Cleveland has 
set up a civil defense committee with 
Charles A. Collier as chairman. It will 
cooperate with preparedness agencies, 
concentrating on fire prevention, fire de- 
partment relations and water protection. 
Assisting Mr. Collier, who is immediate 
past president of the board, are George 


O. Briggs, "s E. Comtois, T. J. Con- 
way, Jr., H. McFarland, H. S. Par- 
sons, R. 7 ge and R. A. 
Schultz. 


Joseph H. 
retary of the board, 
committee’s role in 
jand program. 


Bishop, Jr., executive sec- 
is coordinating the 
the Greater Cleve- 


End Minneapolis Classes 


MINNEAPOLIS—Insurance classes 
sponsored by Insurance Agents Assn. 
of Minneapolis have been completed 
with a substantial increase in interest 
and attendance. Robert Pugh, Aetna 
Casualty, taught the introductory course. 
Edgar ‘R. Barton, U. S. F. & G., and 
Edward Erland, Loyalty group, han- 
dled the standard course. 
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Inflation « a : Busieons Currie Claims Man 


Getter: Marshall 


J. W. Marshall of Marshall & Stevens 
Valuation Service, speaking at the meet- 
ing of American Assn. of Managing 
General Agents at Glenwood Springs, 
Colo., said that inflation is a silent sales- 
man on the staff of any agency and has 
put more business on the books in the 
last 10 years than any agent or broker. 

Checking the number of appraisals 
against insurance already carried has 
brought out that today properties han- 
dled by aggressive agencies still average 
28% under-insured, Mr. Marshall said, 
and the figure he believes is conservative 
because the survey was made in dealings 
with value-conscious people. 

In his discussion of methods of ap- 
praisals, Mr. Marshall said that depre- 
ciation constitutes the biggest headache. 
Part of the depreciation problem is obso- 
lescence—those parts of a building that 
have lost value because they are no 
longer used or because their present use 
would not warrant replacement of iden- 
tical kind. Buildings in this class have 
usually been treated by either ignoring 
the problem or by hiding the obsoles- 
cence under some form of exclusion or 
accelerated depreciation. Because of the 
resultant ambiguity, he remarked that 
trouble frequently develops in case of 
loss or even before. 

Mr. Marshall mentioned two solutions 
to this problem, noting that in each case 
the basic idea was that the insurance 
policy clearly referred to an appraisal 
that specified the construction covered 
and stipulated that this described con- 
struction be used as a basis of all ad- 
justments. 


Unique Club House 


The first case was a club house that 
had been built without any regard to 
cost, using material imported from fa- 
mous European castles. The club was 
proud of owing all this, but was not 
in a position to pay for insurance. An 
— was made of replacement values 
based on materials readily available in 
the open market. The building was con- 
sidered to be of excellent basic con- 
struction and the valuation was without 
regard to the extraordinary features. The 
cost developed was probably about 5 to 
10% of what would be necessary to du- 
plicate the original building. An endorse- 
ment was attached to the policy saying 
that it was understood that the building’s 
values were established for insurance 
purposes only and were based on re- 
placement of the construction as de- 
scribed in the report. This does not mean 
that it was an agreed amount policy, Mr. 
Marshall said. Assessments of values 
used in determining compliance with the 
average cost would be based on the de- 
scribed construction rather than on the 
unique construction actually in existence. 

The other problem in obsolescence 
covered a building no longer in full use. 
An illustration is a four-story building in 
which only one story is being used. The 
building’s depreciated replacement cost 
is $400,000 a day on land worth $50,000. 
The building and land recently sold for 
only $150,000 under normal conditions. 
The building thus was worth only $100,- 
000. The dilemma of the fire company 
is obvious. If the building is insured for 
$400,000 the owner would be in a posi- 
tion of being able to “sell” to the com- 
pany for four times its market value, but 
if a policy is taken out for $190,000 the 
premium is not commensurate with the 
risk on the building and in case of partial 
loss the company would be in an awk- 
ward position. 

In this case the building was appraised 
as having a remaining value of $100,000 
and the company wrote insurance with- 
out an average clause. To take care of 
partial losses an endorsement was at- 
tached to the policy allowing the insurer 
to pay at its option for repair of the 
building so as to put the first floor back 
into operation or pay the owner for the 
insurable value of the building up to the 
face of the policv and demolish what was 

left of the building. 


at Crum & Forster 


Richard Currie has become connected 
with Crum & Forster at the head office 
in charge of the new casualty claims 
department. Crum & Forster is making 
careful plans before actually embarking 
in the casualty field, perhaps late this 
year. Since the war Mr. Currie has been 
supervisor of automobile and miscellan- 
eous claims at the home office of Glens 
Falls. He was a navy lieutenant com- 
mander during the war. He graduated 
at Tufts college and in 1934 at Boston 
University law school and from then 
until entering the navy had been en- 
gaged in casualty claims work at Bos- 
ton, Buffalo and Baltimore. He is work- 
ing with Reese Hill, who is head of the 
Crum & Forster casualty department. 


Offers Medical 
Catastrophe Cover 


(CONTINUED FROM PAGE 17) 





rate, regardless of age and other factors 
as faulty procedure. Acording to Mr. 
Shanks, coinsurance is essential to 
sound catastrophe medical expense 
coverage, because it aligns the interest 
of the insured with that of the insurance 
company and there is less tendency to 
make 


use of unnecessarily expensive 
services. He made it clear that once 
the deductible has been satisfied, the 


insurance operates on a benefit year 
basis similar to unemployment insur- 
ance, with subsequent illnesses on mem- 
bers of the family being subiect to a 
deductible of only $25, which is im- 
posed to cut down expense on nuisance 
claims. 


Excess Over Aggregate 


Under the plan, if a worker with a 
$300 deductible Policy and carrving a 
20% coinsurance requirement suffers an 
illness costing $2,300 in medical bills, 
he pavs the first $300, imposed bv the 
deductible, and Prudential pays 80% of 
the remaining $2,000 or $1,600. The total 
cost to the insured in such a case would 
be $700. 

E. B. Whittaker, vice-president and 
chief group executive of Prudential, 
has commented in connection with the 
new group catastrophe policy. “Llovds 
of London are going to lose their shirt 
on a similar policy they are selling at 
a lower rate in California.” He said 
that already the Lloyds plan has driven 
up the cost of medical care in that state, 
making it difficult for American com- 
panies to write the business at a rate 
the public can afford to pay and that 
companies can afford to accept. When 
there is no coinsurance involved in such 
coverage. medical expenses zoom toward 
the maximum amount of coverage, he 
stated. 





Fire Association Designates 
Stein Casualty Engineer 


Fire Association has appointed Edwin 
E. Stein to head the new casualty engi- 


neering department. He started with 
General Accident in 1931 as field in- 
spector. In 1936 he joined Employers 
Liability where he became assistant 


superintendent of the middle engineer- 
ing department. 


Fire Companies Swell Total 
of Casualty Assn. to 104 


Assn. of Casualty and Surety Com- 
panies elected to membership Firemen’s, 
Girard, National-Ben Franklin, North 
River, U. S. Fire and Westchester Fire, 
bringing its total to 104. 


Plans A. & H. Managing Agency 


__ Joe W. Summers, executive vice-pres- 
ident of General Lloyds Fire & Cas- 
ualty of ‘San Antonio, has been granted 





an indefinite leave of absence to estab- 
lish a new managing general agency, 
which will have the exclusive contract 
to develop A. & H. business for the 
company throughout the nation, His 
partner will be Dan Schweitzer, who 
has had extensive experience in A. & H. 
insurance with several companies. 





Fireman’s Fund has named Roy A. 
French state agent for the group in 
New Hampshire and Vermont. 
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Reorganize Executives Assn. 
at New York on June 28 


The reorganization meeting of Insur 
ance Executives Assn. will be held in 
New York June 28. A statement of 
principles has been worked out — 
sets forth the purposes of the organizz 


tion as promoting public relz = a 
agency relations and acting in an ad 
visory capacity on forms. Apparently 
there is to be no paid president. 





In his attempt 
to protect himself from 
misfortune and the forces 


of nature, man has adopted 














many curious practices. 


One of a series appearing in 
business and consumer magazines. 


| "FLYING CLOUD. 
WORE A a 
ECANOE 


The Iroquois brave believed 


evil spirits spill him into 4 
the water, he would not 
drown nor lose his valuable 


possessions. 





that an amulet in the form / 
of a miniature birchbark 


canoe would insure that should ! 
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Today, the businessman has real protection—receives prompt 
reimbursement for loss of money and securities if he has our 
3-D Policy. It covers any such losses, both on or off the premises, 
due to Dishonesty (including thefts, burglaries or robberies by 
employees or others), Destruction and Disappearance. Call our 
agent in your community for this vital safeguard—now! 


MERICAN SURETY CRO 


AMERICAN SURETY COMPANY 
NEW YORK CASUALTY COMPANY 
SURETY FIRE INSURANCE COMPANY 


100 Broadway, New York 5, N. Y. 


FIDELITY * SURETY * CASUALTY © INLAND MARINE © ACCOUNTANTS LIABILITY 
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Asks Time Out to Learn New Plays 








(CONTINUED FROM PAGE 1) 





possibly absorb with complete under- 
standing. : 
He continued, “If we need new or- 


ganizations to handle each new devel- 
opment that comes along, how about 
finding a new way to protect ourselves 
from self-destruction? It doesn’t do 
much good to organize for control of 
some form of coverage, and then have 
a member immediately go off at a tan- 
gent to seek some temporary advantage. 
No organization at all is better than an 
epidemic of them, none of which is able 
to prevail on its members to exercise a 
measure of self-restraint.” 


FRENCH POLITICS 








Mr. North said that in the fire insur- 
ance business today every man seems to 
have an ideology of his own and there 
are so many shadings of opinion that it 
would help to narrow the field to under- 
standable proportions. As an_ illustra- 
tion, he described the different opinions 
on deductibles that are currently being 
advanced. There are those who insist 
that contracts should carry no deduc- 
tibles. The next gradation is composed 
of those who favor small deductibles to 
eliminate nuisance or maintenance 
claims. Another group wants to make 
this feature optional at a price differen- 
tial. At least one school is promoting 
graded deductibles of $5,000, $10,000, 
$20,000 and $50,000. Another band in the 
spectrum claims the catastrophe deduc- 
tible is the right approach, starting at 
$100,000 and extending upward. 

The E.U.A. president admitted that 
competitively all such plans have some 
attraction to the user, if he has the field 
to himself. Historically, such ideas are 
met sooner or later, and then the ad- 
vantage to a company or an agent fades. 
He said the chapter about installment 
premium payment plans, with all their 
unresolved headaches, may be cited as 
an illustration of the point. But he 
expressed the opinion that the rush for 
the addition of new perils, in an effort 
to obtain a sales advantage, has afford- 
ed little if any time for a study of sta- 
tistics and rate levels to determine 
whether the addition of perils is war- 
ranted by the rate provided. 

In Mr. North’s opinion, regulatory 
authorities have been too hasty in the 
approval of these independent filings. 
He opined that no one company has a 
broad enough experience on its own for 
rate making purposes. Hence he termed 
it incumbent upon regulatory bodies, 
when application is made by individual 
companies for use of new forms, to 
make a comprehensive study of the en- 
tire subject. 


Bureau Lead Might Work 


Mr. North thought it might be wiser 
for the bureaus and advisory bodies to 
adopt each new plan, file it, let those 
who wish use it and exercise some meas- 
ure of control over form and rate. 
“What gives me concern, though, is 
that our own members fail to make use 
of the research facilities available in 
this and similar organizations to put 
new plans to a comprehensive test be- 


fore offering them to the public,” he 
declared. 
Mr. North said that another reason 


for slowing down the pace and taking 
inventory is the alarming character of 
“the agency commission war now in 
progress.” He opined that if members 
of E.U.A. cannot appreciate the unwel- 
come dividends which accrue from such 
reckless abandonment of sound practices, 
there are those who may be in a posi- 
tion to carry the struggle to such fan- 
tastic limits that only legislation will 
be able to correct the situation. 

At the midyear meeting, members had 
gathered two days in advance to attend 
committee meetings. Arthur Polley, 
vice-president of Hartford Fire, as 
chairman of the rating methods com- 
mittee, urged the need for interim rate 
level increases under the extended cov- 


erage endorsement, based on the No- 
vember windstorm of last year. 

John R. Robinson, deputy U. S. man- 
ager of Phoenix of London, reported as 
chairman of the public relations com- 
mittee that as a result of the November 
storm a catastrophe public relations 
program has been developed for passing 
informative material at the time of a 
catastrophe to member companies, field 
clubs, rating organizations and _ local 
agents. 

Despite the interruption which the 
November windstorm caused in the pro- 
gram, he said that 13 field clubs re- 
ported giving 209 talks. The sound film 
projection apparatus supplied by the as- 
sociation was used for 328 showings of 
films. There were nine town inspec- 
tions made since the first of the year in 
the territory. He described a test public 
relations program which is going to be 
carried on through the cooperation of 
Pennsylvania Assn. of Insurance Agents 
and local boards within that state. 

There was an increased attendance of 
wives of members at the vacation spot. 


Should Tell What 
Insurance Has Done 
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ance have-nots if you will—who in 
many cases have swung decisive blows 
at the system of individual security as 
we know it. 

“You must show them how easy it is 
to obtain our type of security — show 
them how readily adaptable it is to their 
own individual needs — show them how 
reasonably they can buy it — how easily 
it can be fitted into their budgets. In 
short, show them how efficient our sys- 
tem really is compared with any other. 
Yes, if you please, show them that they 
can obtain security and still retain their 
individual liberties. 


Job of Every Insurance Man 


“That is my job. That is your job. 
That is the job of every insurance man. 
Convert the have-nots to haves —con- 
vert people to the system of security we 
know to be the best ever devised by 
man.” 

Mr. Randall declared that there is 
not a single American institution, public 
or private, which has affected the lives 
and welfare of more people beneficially 
than insurance. 

“What takes care of millions of fami- 
lies when the breadwinner is removed 
from their midst? Insurance. 

“What keeps the home owner from 
blowing his brains out when he sees his 
home which, aside from his family, may 
be his most priceless possession, lying 
in ashes? Insurance. 

“What protects the farmer against the 
ravages of fire, flood and wind damage? 
Insurance. 

“What protects the worker against 
complete loss of income if he is injured 
on the job? Insurance. 

“What takes care of millions of us 
when our income is cut off because of 
accident or illness while off the job? 
Insurance. 

“What protects the motorist from a 
back-breaking financial load if his car 
should: kill or maim a fellow human 
being? Insurance.” 


No Drones in Insurance 


Insurance agents, he said, are not sit- 
ting around in government-rented of- 
fices — acting as clerks —taking care of 
applicants for insurance —certain of a 
paycheck at the end of the month 
whether they ever take their feet off the 
desk or not. “No sir! They are out 
after business, preaching the gospel of 
protection, selling insurance to people 
who need it. Just so long as they pro- 
duce do they get paid. The more they 
produce the more they are paid. There 
are no drones in the insurance business 
because there is no provision in the 


system to take care of loafers.” 

He stressed the part insurance has 
played in encouraging the employment 
of venture capital and the great ad- 
vances which have been made through 
its efforts in safety and health con- 
ditions and the prolongation of human 
life, even though its critics accuse it of 
a lack of humanitarianism —‘‘or at least 
they cry to the voters that they will do 
more for them.” 

In spite of these wondrous achieve- 
ments, there are the blueprint boys who 
say: “Anything you can do, we can do 
better.” “I say, ‘No you can’t!’” was 
Mr. Randall’s answer. 


Warren Means New 
Arkansas President 
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business is beset hy issues which are 
as serious and difficult, if not more so, 
than any which it has faced in the past. 
The department is faced with an admin- 
istrative task which is increasingly quasi- 
legislative and judicial in character, at- 
tempting to interpret, as in the case of 
our rating laws, the meaning of lan- 
guage which finds even the industry 
often sharply divided as to what was in- 
tended.” 

According to Mr. Graves, there are 
three conditions which may greatly in- 
fluence the future of the business. He 
listed these as influence of inflation; 
possible effect of war. carried to this 
continent, and the present “readjust- 
ment period” brought about by public 
law 15. 


McCain on Agency System 


W. Ross McCain, chairman of Aetna 
Fire and a former Arkansas field man, 
spoke on “The Increasing Responsibili- 
ties of Local Agents.” Mr. McCain was 
introduced by Mr. Werntz, who read out 
of old association proceedings an intro- 
duction which had been given Mr. Mc- 
Cain in 1912 when he addressed the 
association for the first time as state 
agent for Aetna and vice-president of 
the then State Fire Prevention Assn. 

Commissioner Graves, on behalf of 
Gov. McMath, presented Mr. McCain an 
Arkansas traveler commission. 

Mr. McCain traced the development 
of the agency system, pointing out that 
the agent, having been emancipated 
from the companies, has reached a point 
in his development where he has great 
power and freedom. Because of this, 
he said, the agent should feel more the 
obligations and responsibilities of this 
power and should feel the necessity for 
self-regulation of a high order. 

Referring to the commission question, 
Mr. McCain said it must be apparent 
there is a limit to the amount of com- 
mission that can be paid. “There is 
much in the insurance press about keep- 
ing commissions free and letting each 
agent bargain with each of his compa- 
nies for the amount he should be paid. 
A system such as this,’ Mr. McCain 
said, “would be bound to develop into 
a crazy quilt pattern, the final result of 
which would be runaway commissions 
with eventual state control or the mak- 
ing of each town or community an ex- 
cepted territory with all the ills that go 
with them —the bringing in of brokers, 
increase in the number of solicitors, and 
increase in the number of agents.” 


Van Vechten Is Heard 


J. F. Van Vechten, Akron, O., vice- 
president of N.A.I.A., in decrying a 
creeping socialism, remarked that insur- 
ance, with its 26 major underwriting or- 
ganizations, resembled bureaucratic 
Washington. He suggested a national 
insurance board consolidating these 
agencies so that insurance might attack 
its multiple line problems as a unified 
institution. 

C. Hamilton Moses, president of Ar- 
kansas Power & Light Co., warned that 
in 10 years America might be where 
England is today with its major indus- 
tries socialized. “Insurance Salesman- 
ship and You, the Salesman” was the 
title of a talk by E. H. Luecke, superin- 


tendent of agencies of Fidelity & Cas- 
ualty. Salesmanship, he said, had built 
the productive potential of this country, 
and agents should approach the job of 
selling with pride. 

At the business session, Mr. Cotton 
reported that more had been accom- 
plished in the past year than ever be- 
fore in establishing the right of the local 
agent to have a voice in the preparation 
of new forms and changes in existing 
forms which are published by the Arkan- 
sas Rating Bureau. 


Would Switch Conferences 


The executive committee recommend- 
ed that Arkansas be included in the 
Southern Territorial Conference of 
N.A.I.A. instead of the Midwest Confer- 
ence because the problems of Arkansas 
agents are more akin to agents in other 
southern states. 

There was a dinner for past presidents 

and past managers and a dinner-dance 
for the entire attendance. The conven- 
tion was concluded with a luncheon 
given by Kansas City F. & M. 
_ A good deal of interest was displayed 
in a progress report of the 50th anni- 
versary committee which has in process 
the preparation and publication of a 
comprehensive history of stock insur- 
ance in Arkansas. The report gave a 
synopsis of the first 10 chapters of the 
volume, of which Henry A. Ritgerod, 
Little Rock, is author. It is expected 
the report will be completed this 
summer. 


Producers Can Help 
on Auto Situation 
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48 hours, unless the case is so trivial as 
not to require it, and the carrying com- 
pany must be notified with equal 
promptness. Where it is impossible to 
do so, the broker should by all meane 
encourage claimants to defer starting 
legal action until after the lapse of a 
reasonable time for settling the matter 
otherwise. 

The outlook is dark but not entirely 
black. While it is only a guess, the 
chances are that most of today’s drivers 
learned from someone else and acquired 
the faults of their teachers. The coming 
generation, under existing plans, will be 
educated and trained in motor vehicle 
matters to a degree not even contem- 
plated a short while ago. 

None should operate on the theory 
that all risks can and should be written; 
some can not be undertaken. Others, 
which are not acceptable as submitted, 
can be made so through various con- 
structive underwriting suggestions. 


Broker Has Responsibilities 


Only yesterday a young man was 
talking about what he considered one 
handicap of the small broker. When- 
ever he had a lemon to place he simply 
took the line to a large broker and had 
it written. He was unable to explain to 
me why the lemon should be handled 
at all. Furthermore, the larger broker 
apparently ignored the chance of spoil- 
ing his own record by accepting sub- 
standard business,-and for a split com- 
mission at that. 

The broker is in a service business, 
primarily to make a_ living, but also 
with definite responsibilities to the pub- 
lic and the companies. He can further 
all three objectives by including prop- 
erty damage protection in more of gen- 
eral liability policies; by selling com- 
prehensive liability policies rather than 
the older forms of cover; by selling the 
optional lines such as products and con- 
tractual; by selling more floater poli- 
cies; by recommending fidelity or dis- 
honesty bonds to business risks; by be- 
ing on the job with attorney friends 
when other bonds are needed; by quali- 
fying contractor clients for performance 
bonds so that they may be furnished 
when required, and by insisting that 
compensation policyholders fulfill their 
statutory duty and relieve themselves 
from a possible fine by reporting all on- 
the-job accidents immediately. 
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Little Business 
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Interest and care in the handling 
of the small account will build 


sound income and good opinion. 
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GOOD RECEPTION 


It comes in clear and sharp 
that the insurance agent 
is “a good man to know” because 


*; 
he sells Service, Safety and Security / Y ? 
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Agent is Good Man 
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AMERICA’S FIRST SUCCESSFUL NOVELIST 


Author of more than thirty novels, many travel 
books and countless pamphlets, James Feni- 
more Cooper had no literary aspirations until 
he was thirty and wrote his first book only 
because he could never refuse a dare. When an 
inferior novel prompted him to declare that he 
could write a better one, his wife challenged 
him to try, and Cooper went to work to prove 
his point. The resulting novel, however, was 
most unfavorably received. 

If Cooper’s first book had been successful, 
probably he would never have attempted an- 
other, but characteristically he “made the stum- 
bling-block the stepping-stone.” Although he 
doubted that a story with an American setting 
would be popular, “The Spy,” his second novel, 
was acclaimed both here and abroad. 


Cooper was born in Burlington, New Jersey, 
in 1789 and the following year moved with his 
family to a settlement at Cooperstown, New 
York, which had been established by his wealthy 
and prominent father. From a boyhood spent 
in this region, still a wilderness inhabited by 
Indians, James acquired the frontier lore on 


which he based his “Leather-Stocking Tales.” 


A member of the class of 1806 at Yale, Cooper left at the end of his third 
year to ship before the mast, and that voyage was followed by several years 
as. midshipman in the U. S. Navy. This experience was responsible for 
Cooper’s sea stories which, despite friends’ warning that they could not be 
made interesting, proved highly successful and started a new school of fiction. 

By an odd coincidence the house where Cooper was born adjoins the 
birthplace of another American associated with the sea. That man was 
Captain James Lawrence, the naval hero who, as commander of the Chesa- 
. peake during the War of 1812, uttered the famous words, “Don’t give up 

_\ the ship.” 

~ y, _ Cooper’s last years were spent for the most part at Cooperstown where he 
y/ died in 1851. His birthplace, under the custody of the Burlington County 
’ Historical Society, is a lasting memorial to America’s first outstanding novelist. 
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